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Dear Readers,
The horrific public attacks that have taken place across China in recent
months serve as a stark reminder to all of us that dangerous situations can
arise in any corner of the globe. You may have noticed that the Chinese
authorities have stepped up security measures significantly over the last few
weeks, particularly in those bustling train stations, airports, cultural sites
and commercial districts where the large crowds are, it seems, especially
vulnerable.
As a result of these measures we will all have to forego a bit of time and
convenience in our daily lives one way or another. This afternoon, for
instance, I had to queue for 25 minutes at Beijing South Station before I
could even go to queue up for my ticket. Tempting as it was to become
frustrated, I had to remind myself that such relatively mild inconveniences
may well save Chinese and/or foreign lives. It goes without saying that
the government’s plans to raise the bar on its defence against terrorism is
welcomed by everyone, but we would also urge our readers and everybody
who lives or travels here to be extra vigilant as they enjoy wandering
through public spaces over these summer months.
In May we held a very insightful discussion with the managerial team of
Tianjin Kerry Centre. This rapidly expanding property development firm
has already established a strong presence in some of China’s biggest and most
important cities, and the arrival of brands like The Kerry Centre exemplifies
the fact that Tianjin is well and truly on the map. Read our Cover Story to
find out more about this company’s exciting new developments and see how
Tianjin fits into their overall corporate strategy going forward.
We also have a number of other interesting and insightful articles to share
with you this month that are based on very important social and economic
developments. This month’s Feature Story, for example, looks at some
of the changing trends within the country’s labour force. Our reporter
demonstrates, amongst other things, that the colossal movement of workers
from the rural to urban settings may be about to go into reverse. Such
changes in the labour market will have a big impact on the economy going
forward. I urge you to read on and find out more about this topic area.
I also highly recommend our Last Word and Technology columns which
respectively discuss China’s future position within the realms of international
diplomatic affairs and humanity’s quest to conquer our solar system. And, as
always, be sure to check out all of our regular monthly columns which give
you the very best expert information on issues related to the business world.
For more information about our magazine, or to subscribe to our daily
E-newsletter service, please visit our website: www.businesstianjin.com.
Yours sincerely
Josh Cooper
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▲ The Kerry Centre Takes on Tianjin

The Kerry Centre has been setting up properties all over China and now has taken on
Tianjin. Three giant residential towers have sprouted from the ground by the Hai He, along
with a hotel, shopping mall and much more. See P20
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◄ The Changing Nature of the
World’s Largest Labour Force

Whether you are looking from the perspective
of skilled versus unskilled labour or by
economic class, the past few months
have demonstrated a continued sense
of disaffection with China’s economic
arrangement. It is natural to wonder if
the people’s dream is not becoming the
government’s nightmare. The confluence
of these micro trends will be one of the
determining factors in the achievement or
failure of the current round of economic
reforms. See P24
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Entering into overseas markets can lead
to robust sales increases and exponential
growth, especially in China, with its 1.4
billion consumers. US based KFC broke into
the Chinese market in 1987 with their first
location near Qianmen in Beijing. Today, KFC
is the largest restaurant chain in China, with
4563 outlets, and is still rapidly expanding.
See P33
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LAST WORD

When you get an offer letter from a promising
company, don’t be too excited even if you
are desperate to join them. People think that
they are doing the right thing by finishing their
current job immediately because they hope
to join the new company as soon as possible.
However, during the hasty resignation
process, people sometimes make mistakes
that might ruin everything they have worked
on in their original company. This may mean
that it might be difficult for old colleagues and
managers to speak in their favour. See P73
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Tianjin Century Media to Co-produces Thriller Movie
The Peaceful Island
CJ Entertainment, the largest South Korean entertainment
company, will be co-producing the latest Chinese-language thriller
entitled “The Peaceful Island.” Under the direction of Chang
Yoon-hyun, the movie will feature Taiwanese stars Leon Dai and
Stanley Huang. Chinese star Jiao Yun Yan is also one of the casts
of this film. The Peaceful Island will be co-developed and made as
a joint venture and co-production between different entertainment
outfits from Hong Kong, China, and South Korea. The companies
involved in this movie include C2M and Tianjin Century Media
Co., Ltd, which happened to be CJ Entertainment’s usual partners
in Chinese productions. They will also work with Huace Media
from China, Hong Kong’s Media Asia, as well as South Korea’s
Kodiz. When the film started rolling, the cast and crew of The
Peaceful Island had been undergoing production within different
places of China. Some of the locations include Shenzhen, Beijing,
and Huizhou. Furthermore, the international distribution will also
be handled by CJ Entertainment.
ANZ Bank Plans to Sell 14% Stake in Bank of Tianjin
ANZ Bank may have to
hasten the sale of its stakes
in several Asian lenders
to sustain dividends as the
nation’s fastest-growing
bank burns capital ahead
of new regulations.
Boosted by better results
from Asia, ANZ this week
reported an 11 per cent rise in cash profit to 3.5 billion USD for
the six months to March 31 and handed shareholders a higher
than expected 83c dividend. ANZ, which has grown total lending
at a faster rate than any of the other major banks in the past year,
aims to pay 65-70 per cent of profits to shareholders. The big four
banks must have capital ratios of at least 8 per cent by 2016 after
recently being deemed “domestic systemically important banks”,
with ANZ targeting 8.5-9 per cent. ANZ owns minority stakes in a
range of banks in Asia, such as Indonesia’s PT Bank and China’s
Bank of Tianjin. ANZ chief Mike Smith this week reiterated that
he was not wedded to the investments in Asian banks, which have
become less profitable amid stricter regulations since the global
financial crisis.

EI’s Regional Partner Hosts Hospitality Education
Forum at Nankai University
The American
Hotel &
Lodging
Educational
Institute’s (EI)
tour of China
continued
with a visit to
Tianjin, where
executives
participated in the International Forum of Hospitality
Education Exchange at Nankai University. The forum
was hosted by EI’s regional partner, Eastern PY (Tianjin)
Enterprises Management Co., Ltd. Forum attendees included
professors, general managers from Tianjin-area hotels, and
government officials. Following a welcome speech by EI
president Robert L. Steele III, CHA, a keynote address was
presented by Dr. Bai Changchong, dean of the College of
Tourism and Service Management at Nankai University. Leon
Shi, EI’s country manager for China, introduced EI’s training
products, academic courses, and professional certifications
to the participants, while Steve Hood, STR Global, presented
a forecast for the Tianjin hotel industry and introduced the
Certification in Hotel Industry Analytics (CHIA). Following
the conference, STR and EI hosted a Train the Trainer
workshop for Nankai University professors so they can offer
the program to their students.

Carbon Markets in Beijing & Tianjin Could be Linked
Together
China, the world’s biggest emitter of climate-changing gases,
has over the past 10 months launched pilot carbon markets in six
cities and provinces with a view to rolling out a national market
later in the decade. But the government is already looking at
plans to scale up the regional schemes, Su Wei, a senior climate
official with the National Development and Reform Commission
(NDRC), was cited as saying by state radio. The northern
cities of Beijing and Tianjin currently operate separate carbon
markets, but according to Su these could be linked together.
The country’s worsening air quality has been near the top of the
list of concerns of China’s leaders, anxious to douse potential
unrest as a more affluent urban population turns against a
growth-at-all-costs economic model.
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China Tightens Disciplinary Checks
during Holiday Period

China’s Beidou Navigation System
Makes Major Breakthrough

The Central Commission for Discipline
Inspection (CCDI) and the Ministry of
Supervision issued a statement on its
website, saying that it warned against
any violations before the holiday and
strengthened checks during the holiday.
The country’s anti-graft organ has
worked to combat corruption and the
undesirable work styles of formalism,
bureaucracy, hedonism and extravagance.
It strengthened checks during holidays to
restrain extravagant dinners and banquets,
travels at public expense, and gifts, all
of which may be abused through corrupt
practices. In Tianjin, staff of the local
anti-graft organ went to a scenic spot and
found suspected misuse of government
vehicles. In Chongqing, a driver of a
government vehicle was punished for
using the car for private purposes.

China’s independently-developed
Beidou differential navigation satellite
system has achieved a positioning
accuracy within one meter, a major
breakthrough in marine application, local
authorities said Friday. The Beidou Radio
Beacon-Differential Beidou Navigation
Satellite System (RBN-DBDS) is an
augmentation system that provides
improved positioning accuracy of the
GPS-like Beidou Navigation Satellite
System by broadcasting differential
corrections to Beidou receivers in the
medium frequency radio beacon band
(285-325 khz), said Wang Cheng, a senior
engineer of the Beihai Navigation Safety
Administration under the Ministry of
Transport, the developer of the system.
The RBN-DBDS system has passed an
evaluation after more than 130 days of
test trials in Tianjin Municipality. It can
be applied in sailing, marine exploration
and rescue, and maritime charting
and monitoring. After the system’s
completion, customers can receive free
positioning services from Beidou and
GPS with a dual-mode receiver.

Tianjin Airport Opens up Transit
Link to Beijing

Tianjin Binhai International Airport began
operating a ticket counter at the Beijing
South Railway Station. Passengers in
Beijing are now able to not only buy flight
tickets at the Beijing railway station, but
check in for their flights. They then take
a free, 33-minute ride on a bullet train
to Tianjin Railway Station. From there,
they take a free, 30-minute bus ride to the
Tianjin airport. By 2016, a high-speed
rail line from Beijing to Tianjin Binhai
International Airport will be completed,
cutting down on the transit time for
passengers in Beijing. Upon completion,
travellers will take a 45-minute train
ride from Beijing South Railway Station
to the Tianjin airport. The airport is
planning to set up more terminals in cities
in Hebei such as Baoding, Langfang,
Qinhuangdao and Tangshan in the coming
year. According to the airport, all travel
costs between Beijing and Tianjin will be
subsidized by the government.
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4 Workers of Tianjin Firm Detained
after Missing Radioactive Source is
Retrieved
Four people have been detained after a
missing radioactive source was retrieved
in eastern Chinese city of Nanjing, local
police said. The iridium-192 radioactive
source went missing Wednesday when
four workers with the Tianjin Hongdi
Engineering Test Development Co. Ltd.
were carrying out tests in a yard of a
construction company under China’s
oil refiner Sinopec in Nanjing, police
said. Hongdi reported the loss to police
late Thursday night, prompting the
city government to start an emergency
response plan. The source was retrieved
late Saturday afternoon. Police detained
four workers with the Hongdi company.
They had violated working regulations
and storage rules, which led to the
missing of the source, police said. No
casualties by exposure to the radioactive
source have been reported.

Hand-painted Postcards of Tianjin
Become Internet Hit

A group of hand-painted postcards
featuring scenic spots in Tianjin made by
five college seniors have received very
positive comments from Chinese social
media users. The five will graduate from
the Foreign Language Institute of Nankai
University this June. Before they leave
Tianjin for other cities, they decided to
make a set of postcards to express their
love to Tianjin- their second hometown.
During the special senior trip, they visited
almost all the landmarks and many other
memorable places they used to have fun
together in Tianjin. They have received
nearly 300 online orders for the postcards
in two days.
China’s ‘Most Polluted’ Region
Cuts Coal Usage

Geothermal Energy Creates
Economic Benefits, According to
Official

Geothermal energy could be part of the
solution to China’s emissions and energy
problems. The government also has
plans for low-carbon communities. Four
geothermal wells have been approved
by housing authorities in north China’s
Tianjin Binhai New Area, which can
provide heating for 300,000 square meters
of floor space. Geothermal energy can
greatly decrease pollutants produced by
burning coal, such as carbon dioxide and
nitrogen oxide. The association will focus
on international academic exchanges and
technological innovation, according to
Newson. Despite bright prospects, the
industry is still pressed by problems,
including high costs, little innovation,
incomplete service systems and lagging
research efforts.

China to Issue Discounted Treasury
Bonds

FINANCE
China Cartoon Festival Sees USD
2.2 Billion Worth of Transactions

The contracted transactions reached
13.8 billion CNY (2.2 billion USD) at
the 10th China International Cartoon &
Animation Festival which closed Saturday,
said organizers. During the festival, 12
industry trade and exchange activities
were organized and more than 400
animation-related products were released.
As China’s biggest animation event, it
attracted 602 companies and organizations
from 74 countries and regions. China’s
animation industry has seen rapid growth
in recent years. Last year, 29 home-made
animation films were screened in China.
The domestic animated films are expected
to account for 10% of China’s total box
office over the next two to three years,
compared with 5.2% last year.

China’s Ministry of Finance (MOF)
said Sunday that it will issue 15 billion
CNY (2.44 billion USD) in book-entry
discount treasury bonds this week. The
bonds will be sold on a discounted basis
with a maturity term of 273 days, and
the discount rate will be set through
competitive tendering this Friday, the
ministry said in a statement. It added that
the bonds will be sold on the interbank
market from May 10 to 14 and will
become tradable on the secondary market
on May 16. Interest calculation will start
on May 12 and the maturity date will be
Feb. 9, 2015. This is the MOF’s second
issuance of book-entry discount treasury
bonds this year.

Beijing Yingke Law Firm Tianjin Office
Beijing-Tianjin-Hebei were China’s
“most polluted” last year, and, between
them, agreed to burn 63 million fewer
tonnes of coal by 2017 than in 2012. The
Ministry of Environmental Protection
issued a multi-pronged approach to air
pollution in the region in September 2013.
Natural gas has been promoted to try to
end over-reliance on coal, but Tianjin and
Hebei have found it hard to keep up with
the pace of the capital. Hebei Province
has faced a gas shortfall of about 6 billion
cubic meters since it started to reduce
coal consumption and the switch from
coal to gas has gone accordingly slowly.
Tianjin planned to increase use of natural
gas in central heating and convert some
coal burning boilers, going so far as to
announce that more than 60 percent of heat
will be provided by natural gas by 2014,
but the target will not be met. Gas boilers
built last year are not in use because of
lack of gas, said Wen Wurui, head of
environmental protection in Tianjin.

Directly invested and managed by Beijing headquarters, Beijing Yingke Law Firm Tianjin Office was established in April
2010, based on the principles of good faith, diligence, professionalism and responsibility.

Practice Areas:
Corporate Legal Affairs
Corporate Tax, Labor, Merger & Acquisition, Tendering & Bidding, Bankruptcy & Restructuring,
Risk Management, Legal Consultancy, Resources & Energy, Environment, Finance, Banking,
Insurance, Private Equity and Venture Capital, Security, etc.
International Legal Affairs
International Trade, Overseas Investment, Foreign Direct Investment, Maritime, Foreign-related
Civil and Commercial affairs, Anti-dumping, International Arbitration, Foreign-related Criminal
Litigation, Foreign-related Intellectual Property, etc.
Add: B-7F, Future Plaza, NO.103 Weidi Road, Hexi District, Tianjin 300201, China
Tel: +86-22-5837-7185
Fax: +86-22-5837-7177
Mobile: 135-1629-0113

186-222-88385

E-mail: txyi1120@126.com

tianxueyi@yingkelawyer.com

Website: www.lawyertianjin.com

Richard Tian
Senoir Partner / Attorney-at-Law
Director of International Legal Affair Department
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Chinese Entrepreneurs Seek
Business Contacts in Poland

A business delegation from China’s
eastern city Qingdao visited Warsaw
on Monday to promote cooperation
in energy, machinery, IT and
telecommunication, among other fields.
The Chinese delegation, including
Qingdao’s prominent companies: white
goods maker Haier, electronics producer
Hisense and beer maker Tsingtao
Brewery, represented the sectors of
construction, real estate, electronics,
white goods, refrigeration appliances,
steel, decorative products and energy
management in the city, aimed to find
partners for their IT solutions, automotive
parts, textiles, footwear, health products,
biotechnology and cosmetics at the
meeting. Polish companies invested 12.8
million USD in 11 projects in Qingdao by
December 2013, including investments
in mining machinery, fertilisers and
windows. Poland’s trade with the
Qingdao amounted to 380 million dollars
in 2013, including 302 million dollars in
imports from the Chinese city.
Gold Drops Slightly On Technical
Correction
Gold futures on the COMEX division of
the New York Mercantile Exchange fell
Tuesday on technical correction, but the
fall was somehow limited due to tensions
in Ukraine and uncertainty in U.S.
equities market. The most active gold
contract for June fell 0.7 USD, or 0.05
percent, to settle at 1308.6 per ounce.
Market analysts believe that the situation
in Ukraine will continue to deteriorate
and thus provide support to safe-haven
gold through May at the expense of
euro and equities. Federal Reserve
Chairwoman Janet Yellen is scheduled
to appear before a joint Congressional
session on Wednesday and before the
Senate Budget Committee on Thursday.
Investors hope she will provide some
clarity on how fast the U.S. central bank
will reduce its bond-buying program.
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China’s Banks Face Rising
Financial Risks, According to
Analysts
China’s banks are faced with increasing
risks born out of shadow banking,
local government debt, bad loans in
industries with overcapacity, and looming
house price declines, an economist
warned. The alarm bell was sounded
by Xiang Songzuo, chief economist at
the Agricultural Bank of China, when
speaking to Shanghai Securities News.
Xiang expects 2014 to be a year of risk on
a large scale, led by default risks. About
40 percent of shadow banking business
and 30 percent of local government
debts fall due this year. The danger stems
from non-performing loans in sectors
with overcapacity and the possibility of
a fall in housing prices. Overcapacity
is more serious in some sectors than
others. Where the rate of capital flow
has decreased and accounts receivable
and payable increased, the demand for
short-term loans or working capital will
rise, he said. For the property market,
Xiang sees a high possibility of price
declines resulting from excessive supply,
but did not foresee a collapse in the whole
housing market.
Hong Kong Bans the Importing of
Poultry Products from South Korea

More Lock-up Chinese Shares
Eligible for Trade

The total value of lock-up shares
becoming eligible for trade on China’s
stock market this week will rise slightly
from the previous week, according to
the country’s two stock exchanges. From
Monday to Friday, 25 listed companies
on the Shanghai and Shenzhen stock
exchanges will see shares worth 19.4
billion CNY (3.15 billion USD) released
to the market after lock-up agreements
expire. The amount is slightly higher
than the total value of 18.3 billion CNY
that became tradable during the previous
week. Under China’s market rules, major
shareholders of non-tradable stocks are
subject to a lock-up period of one or two
years before they are permitted to sell
their shares. A rise in newly unlocked
shares will put some downward pressure
on the market as it means an increase in
stock supply.

Chinese E-commerce Giant
Provides Subsidies for Exporters

China to Boost Production-oriented
Service Industries

China to Promote Innovative
Securities Businesses

Chinese e-commerce giant Alibaba
will offer subsidies to small and
medium-sized domestic exporters that
complete transactions on its platform,
the company announced. If exporters
complete services including logistics,
customs clearance and tax rebates through
Alibaba’s online platform OneTouch,
they will get a maximum subsidy of 0.03
CNY, or less than half a U.S. cent, in cash
for each 1 USD of transaction volume.
Statistics released by Alibaba showed
that for Chinese small export enterprises,
spending on commodity circulation
has taken up over 30 percent of total
costs. “Logistics, customs clearance and
tax rebates have consumed time and
manpower of small and medium-sized
export companies,” said Wei Qiang, a
manager in charge of Alibaba’s foreign
trade service sector.

China will accelerate the development of
production-oriented service industries in
a bid to step up industrial restructuring
and prop up economic growth. Priorities
will be given to the development of
research and design, commercial services,
marketing and after-sales services,
and will be driven by the market and
innovation, according to an executive
meeting of the State Council chaired
by Chinese Premier Li Keqiang on
Wednesday. The move is expected to
stimulate domestic demand, boost social
employment and improve people’s
livelihoods, as well as stabilize economic
growth, the meeting said. It will also lead
to the sector to move up the value chain,
and prompt integrative development of
the country’s tertiary, agriculture and
industry sectors.

China’s Securities Regulatory Commission
announced that it has issued a guideline
to stimulate innovation in securities
businesses. Securities institutions should
support the real economy while exploring
new services and products, the guideline
said. They should also give priority to help
medium-sized, small and micro enterprises
and the modern service industry, while
improving competitiveness of the securities
sector, the commission said. The guideline
urged full use of the market in upgrading
business operations and encouraged the
spirit of initiative. The guideline set three
main targets. These are building modern
investment banks with broader channels
and cross-border banking, supporting new
products in asset management, bulk stock,
derivatives and private equity, as well as
upgrading supervision with easier access.

More Firms Set Up in China

Hong Kong’s Centre for Food Safety of
the Food and Environmental Hygiene
Department announced on Wednesday
that the import of poultry meat and
products, including poultry eggs from
South Korea will be banned with
immediate effect for the protection
of Hong Kong’s public and animal
health. The department said that in
view of notifications from the World
Organization for Animal Health (OIE)
that outbreaks of highly pathogenic
avian influenza were detected in various
parts of South Korea since January
this year, the import of poultry meat
and products from the country will be
banned. “We will continue to closely
monitor information issued by the OIE
on the avian influenza outbreaks and
the latest situation in the country,” a
spokesman of the department said.

More enterprises were registered in China
in April after the country eased market
access to push forward reform amid the
economic slowdown. Around 367,200
companies were established last month,
nearly 20 percent higher than that of
March, data from the State Administration
for Industry and Commerce said. The
number of new firms began to soar
in March due to business registration
reform in the country. Requirements on
minimum registered capital for some
types of businesses were cancelled and
yearly inspections were replaced by
companies’ annual reports. By the end of
April, the number of enterprises in China
amounted to 15.91 million with registered
capital totalling 103.73 trillion CNY
(16.83 trillion USD).
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Chinese Industries Lack
Technological Investment

Chinese enterprises are not investing
enough in technology upgrades, said a
former industry minister on Saturday, on
the sidelines of the awarding ceremony
of the “Chinese Industry Grand Prize.”
The expert also advocated a framework
of quantifiable, achievable and verifiable
indicators be put forward for the goal
of realizing industrialization by 2020.
The indicator framework could consider
aspects, including per capita GDP,
industrial economic and technological
standards, industrial mix, and
improvement of people’s lives, “Chinese
Industry Grand Prize” was awarded to
11 enterprises including Chinese home
appliances giant Haier Group, as well
as four projects including Jiaolong,
the country’s most advanced manned
submersible.

Biz Briefs
GAC to Launch Customs
Clearance Reform
China’s General Administration
of Customs (GAC) announced on
Wednesday that it will launch customs
clearance reform in Beijing and Tianjin,
which will be expanded to neighbouring
Hebei province around October.
The GAC said the reform will unify
customs clearance in Beijing, Tianjin
and Hebei province, through sharing
a new information system of customs
declaration, risk control, data checks and
site work. The reform will also cover
sectors like supervision on tariff-free
zones, cracking down on smuggling,
business management and inspection,
the GAC said. The administration said
the reform will make customs clearance
more convenient in the area and local
enterprises will be able to choose any
customs of the three places. The area of
Beijing, Tianjin and Hebei province is
China’s third developed economic zone
and saw foreign trade volume of 612.5
billion USD in 2013, 14.7 percent of the
country’s total.

TELECOM
New Weather Satellite Boosts
Forecast

LAW & POLICY
China Mulls Amending Water
Pollution Law

China has included an amendment to the
Law on the Prevention and Control of
Water Pollution in its future lawmaking
plan, according to a senior legislative
official. Promulgated in 1984, the law
has already been amended twice in 1996
and 2008, but the law has weaknesses in
areas which include inadequate efforts,
high enforcement costs and insufficient
sanctions for violations. A string of
water pollution incidents have aroused
serious concerns across China. The latest
occurred last month in Lanzhou, capital
city of northwest China’s Gansu province,
as excessive levels of benzene were
detected in the city’s tap water.
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China is boosting its weather forecast and
natural disaster prevention capacity with
a new weather satellite delivered to the
China Meteorological Administration. The
delivered satellite will replace FY-3A, the
test satellite launched in 2008, and provide
global air temperature, humidity profiles
and meteorological parameters such as
cloud and surface radiation required in
producing weather forecasts. The FY-3C
satellite, designed to last five years,
carries 12 remote sensing instruments,
including microwave temperature and
humidity sounders and GNSS occultation
detectors, a new payload for the global
three-dimensional and vertical soundings
of the atmosphere. The satellite, launched
in September from the Taiyuan Satellite
Launch Centre in Shanxi province, will
be the country’s 13th weather satellite
launched since 1988.

Xiaomi’s Tablet Aims to Challenge
Apple’s iPad

Xiaomi Corp unveiled its first tablet
product on Thursday, challenging the
iPad’s dominance in the sector. The
Xiaomi Tablet, which looks almost
exactly like Apple Inc’s iPad Mini series,
will become the strongest challenger
for the iPad. It goes on sale next month.
Xiaomi’s tablet has a longer battery life,
better camera and lower price tag than
the iPad Mini, at least according to the
product specifications for both. Selling at
1,699 CNY (273 USD) for the 64-gigabyte
version, Xiaomi’s device is nearly 3,500
yuan cheaper than the 64GB iPad Mini,
its Apple counterpart. However, Xiaomi
Tablet can’t yet claim victory over the
iPad series on some fronts, such as its
number of applications. Apple has more
than 1 million apps in its online store. In
the fourth quarter of last year, the iPad
series took more than 60 percent of tablet
sales in China.
China Opens Telecoms Market
China eased its grip on the
telecommunications market on Friday
by letting local carriers determine
service charges rather than follow
a government-set price range. “The
market should decide prices for all
telecom services,” said a joint statement
from the Ministry of Industry and
Information Technology and the National
Development and Reform Commission.
“This sudden announcement marks
full marketisation of China’s telecom
industry,” said Xiang Ligang, founder
of telecom website CCTime.com.
Xiang has been a long-time supporter of
reform in the sector, believing that by
introducing more competition, the Big
Three - China Mobile , China Telecom
and China Unicom - will adapt to the
rapidly changing mobile Internet era
with customers likely to get better
services at a lower price. The Central
Government began to ease controls last
year when dozens of private companies
secured approval to provide telecom
services by leasing infrastructure built by
State-owned carriers.

GENERAL

CHINA IN THE WORLD

China Collects More Taxes
Jan-April
China collected 3.59 trillion CNY (576.64
billion USD) in taxes in the first four
months of 2014, up 9.6 percent year on
year. Tax collected from tertiary industry
grew by 13.2 percent in the first four
months, 7.7 percentage points higher than
secondary industry. Tertiary industry tax
accounted for 54.2 percent of the total
from January to April, compared with
the 52.4-percent share in the same period
last year. The tax levied on the real estate
and manufacturing sectors grew by 12.3
percent and 7.9 percent on an annual basis,
respectively, accounting for 43.2 percent
of the total tax. However, the growth of
tax in the property sector slowed down in
the first four months. The cooling market
resulted in a 26.5-percent drop in personal
income tax on home transactions. Rising
taxes in the tertiary sector and falling
taxes in the property sector and some
natural resources-rich regions in central
and western China point to a good trend
in the economic restructuring drive, said
Bai Jingming, deputy head of the Research
Institute for Fiscal Science of the Ministry
of Finance.

Chinese Enterprises Investment in
Britain Surges
The Chinese enterprises’ investment
and merger in Britain has reached 4
billion USD in the first four months
of this year, which exceeded the total
amount of last year. The trade and
economic relationship between China
and Britain kept growing this year,
Zhou Xiaoming, minister counsellor
of the Chinese embassy in Britain,
told the China Britain Investment and
Partnership Forum. The trade amount
between the two countries rose 20.6
percent year-on-year in the first four
months of this year. Chinese enterprises’
investment and merger amount in Britain
surpassed 10 billion USD in 2012 and
2013. According to the diplomat, over
500 Chinese enterprises have been
operating in Britain. The investment
fields have been expanded from trade,
finance and telecommunications, to
high-value manufacturing, infrastructure
and research markets. The forum, which
was attended by 200 people from the
two countries, is aimed at building a
communication and Cooperation Bridge
between Chinese and British enterprises.

China to Work with India’s New
Government on Closer Partnership

Narendra Modi is sworn as India’s new
prime minister, and Chinese Premier Li
Keqiang has called Modi to congratulate
him on taking office. The Congress Party
has been mired in corruption scandals
and accused of being a dynasty-run
party. One of the most important tasks is
to ensure positive relations with India’s
neighbouring countries. Modi is expected
to adopt an economy-driven foreign policy
to have better relations with its close
neighbours, and China is definitely one of
the most important. Enhanced China-India
ties could help the two countries learn
from each other’s successes and failures in
matching government and market forces.
To subscribe to our daily Biz
Brief E-newsletter, please email
edtior@businesstianjin.com

Freelance Writers,
Editors & Proofreaders
Needed at Tianjin’s
Premier Business
Magazine!
We are looking for:
· Native or high level English speakers who
also have excellent writing skills.
· A good communicator who has the ability to
work as part of a diverse and dynamic team.
· Basic Chinese language abilities and
experience in journalism and/or editing are
preferred but not crucial.
If you are interested in contributing to our
magazine, please send your CV and a brief
covering letter to
gm@businesstianjin.com
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Include your event email to
editor@businesstianjin.com

Tianjin & Beijing & Shanghai EVENTS

04
WED
星期三

5th Wine China(Beijing) Expo 2014
２０１４第五届中国北京国际葡萄酒博览会
Beijing Exhibition Center
北京展览馆
+86 10 8446 7482 / 7483
June 04-06

05
THU
星期四

8th China Green Organic Food Fair
２０１４第八届中国绿色有机食品展览会
Shanghai International Expo Centre
上海国际展览中心
159 2125 1063
June 05-07

Special Days

18
WED
星期三

18
WED
星期三

07
SAT
星期六

Edi
t r’
s
pico
k

09
MON
星期一

Summer 2014 Fayre

The 19th China International Dental
Exhibition & Seminar 2014

11Jun
Children's Day
June International
Children’s Day
122Jun
DragonBoat
BoatFestival
Festival
June Dragon

CIFTE 2014

Edi
t r’
s
pico
k

２０１４中国（上海）国际电影技术展览会
Shanghai Convention
& Exhibition Center of International Sourcing
上海跨国采购会展中心
+86 10 6335 5812
June 18-20

2014 4th China (Tianjin)
International Medical
Equipment Exhibition

WED
星期三

15 June Father’s Day

18
WED
星期三

20
FRI
星期五

２０１４第八届中国生物产业大会
Binhai International Convention
& Exhibition Center
天津滨海国际会展中心
+86 10 5721 1619
June 18-24

13th China(Beijing) Jewellery & Gem
Fair 2014
２０１４第十三届中国（北京）珠宝首饰展览会
National Agricultural Exhibition Center
全国农业展览馆
+86 10 8441 4266
June 20-23

Edi
t r’
s
pico
k

The Annual IST Community Fair
International School of Tianjin
10:45
+86 22 2859 2001

20

China International Coffee Industry
Exhibition 2014
２０１４北京国际咖啡博览会
Beijing International Trade Exhibition Center
北京国贸国际会展中心
+86 10 6505 3853
June 20-22

21
SAT
星期六
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Edi
to

pickr’s
China Bioindustry Convention • 2014

２０１４第四届中国（天津）国际医疗器械展览会
Binhai International Convention
& Exhibition Center
天津滨海国际会展中心
+86 22 6637 7650
June 18-20

２０１４第十九届中国国际口腔设备材料展览会暨技
术交流会
National Convention Center
国家会议中心
+86 10 8839 3923 / 3929
June 09-12

FRI
星期五

14

Father’s
DayWorld Environment Day
5 June

Edi
t r’
s
pico
k

Wellington College International Tianjin
天津惠灵顿国际学校
11:00-15:00
http://www.wellington-tianjin.cn/

11

16 Jun

3th China Tianjin International
Building Stone Products and
Equipment Exposition
２０１４第三届中国天津国际建筑石材产品及设备
博览会
Tianjin Meijiang International Convention
& Exhibition Center
天津梅江国际会展中心
+86 136 6131 4152
June 21-23
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Numbers
269
Million
The 2013 National Migrant
Worker Monitoring Survey,
released by the National
Bureau of Statistics, reported
a total of 269 million migrant
workers in China at the end
of 2013, a 2.4% year-on-year
increase. Of these workers,
46.6% were born after 1980.
About 39% of the younger
workers are employed in the
manufacturing sector, while
only 26.5% of older workers
work in this industry. On the
other hand, only 14.5% of the
younger generation toils in
the construction industry, less
than half the number of the
senior workers.

138.8
Billion

188.33
Billion

China's total service trade
volume expanded by 15.6%
year-on-year in the first
quarter to 138.8 billion USD,
according to the Ministry of
Commerce (MOC). Exports
of services rose 14% to 53
billion USD and imports surged
16.6% to 85.8 billion USD. Trade
deficit soared by 21% to 32.8
billion USD in the first quarter.
The ministry added that the
proportion of China's service
trade to its total trade volume,
including both trade of goods
and services, edged up 1.6
percentage points to 12.8% in
the first quarter.

According to the latest
statistics, the total import and
export volume of Zhejiang
province in April reached
188.33 billion CNY (about 30.13
billion USD). The export volume
in April achieved a year-onyear increase of 12.2%, more
than 10% for the second
consecutive month.

23.8
Million
120
Billion
US exports to China hit 120
billion USD last year, making
China the third largest
export market for American
goods, said the US-China
Business Council (USCBC). In
a newly released report, the
USCBC, a private, non-profit
organisation, noted that US
exports to China have grown
at an average annual rate of
15.1% over the past 10 years,
fastest among all major US
trading partners. American
exports to China rose by 10.4%
last year, making it a major
export market for US goods
only behind Canada and
Mexico, the two neighbors
with which the United States
has a free trade agreement.

16

Jun 2014 I Business Tianjin

The world's largest blue
diamond comes with a price
tag to match. The sparkling
13.22 carat gem known as
"the Blue" sold at a Christie's
auction in Geneva on
Wednesday for more than 21
million Swiss Francs, or some
23.8 million USD. The pearshaped stone described as
the world's largest flawless
vivid blue diamond had been
expected to fetch between
21 and 25 million USD. The
specialist says only three blue
diamonds of 10 carats or more
with the same vivid grading for
intensity have been sold at an
auction in the past 10 years.
He says all of those diamonds
weighed less than 12 carats
and none was flawless.

50
Novels
Junichi Watanabe, a
Japanese writer who was
famous for his novel "A Lost
Paradise" died of prostate
cancer at the age of 80 in
Tokyo. He passed away on
April 30 in his home. He wrote
more than 50 novels in total,
and won awards including the
Naoki Prize in 1970 for "Light
and Shadow," the New Current
Coterie magazine prize for
"Makeup", and the Yoshikawa
Eiji Prize in 1979 for "The Setting
Sun in the Distance." Many of
his works were made into films
and TV miniseries. Sapporo
city has set up a museum to
commemorate this native
Hokkaido novelist.
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Economy Report
By Joe Jammal

T

he past month has seen fixed
asset investment continue to
fall for the fourth consecutive
month. This trend seems indicative of
the continued cooling of raw material
markets and more importantly a slight
cooling in real estate investment.
Since December real estate prices
have decreased by nearly one percent.
This is not to say that concerns over
a property bubble have dissipated,
but rather that recent grumblings
have resulted in a slightly more
cautious market. Since February the
Purchasing Managers Index has risen
slightly. Whether this is reflective
of seasonal change or larger trends
remains to be seen but an uptick
in the manufactures’ optimism is
certainly a positive sign given the past
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year’s challenges for this sector.
D e s pit e t h e s l owd ow n of G DP
growth, recent studies have found that
the Chinese economy was actually
larger than previously assumed.
The World Bank’s International
Comparison Program, which
accounts for international prices to
give a more accurate measure of a
nation’s real output found that in 2011
the Chinese economy was 87% as
large as that of the U.S. Given that the
rate of GDP growth in China since
2011 has also outpaced the United
States it is reasonable to infer that
the gap between these economies is
closing fast. While the per capita GDP
numbers still tell a different story, for
the sake of bragging rights 2014 could
be the year when China becomes the

world’s largest economy.
Two of the main criticisms of the
Chinese economy have been with
regards to environmental protection
and bringing transparency to
the Chinese banking system.
Regarding environmental protection,
the government has revised
t his pre viously broken system.
E nv i ron m e nt a l pro t e c t i on h a s
been a party explicit imperative
since 2011, and the recent data
shows that stronger enforcement
is essential. A study by Greenpeace
found dangerous levels of heavymetal contamination of rice grown
near mines and factories. A Chinese
government report on the pollution
of China’s soil was released in April.
It highlighted the fact that a fifth of

China’s agricultural land is polluted.
Additionally, another recent report
stated that, even after treatment,
85% of the length of China’s six
biggest river systems consisted of
water deemed undrinkable, and the
proportion of groundwater that is
polluted rose from 37% in 2000 to
60% in 2013.
For the first time since 1989, China’s
Env ironment a l Prote c t ion L aw
has been amended, in response to
the plethora of pollution protests
in previous years. The new law
will take effect in January 2015. It
will allow for stiffer fines against
polluting companies, and the
detention of culpable executives,
or officials. The law also revises
bureaucrats’ performance reviews
to include incentives for improved
environmental practices in addition
to traditional growth targets.
Additionally the amended version of
the law will allow for fines to increase
daily against culpable companies,
thus increasing the incentive to curb
polluting behaviour.
However, despite these changes
there is still concern that the law
is not strong enough. Christopher
Marquis told The Economist that one
of the main problems facing China’s
environmental movement is the lack
of personnel. Despite the countries’
similarity in size, the American
Environmental Protection Agency has
far more employees than its Chinese
counterpart.
The other concern is systemic and
addresses a fundamental challenge.
The majority of the responsibility
for environmental enforcement
falls on local governments and is by
and large locally financed. The first
concern is capital flight. In a classic
prisoner’s dilemma, unless all local
governments become equally strict,
firms could move to less stringent
locations and therefore deprive
enforcing governments of crucial
tax revenue. Additionally, because
pollution is fined based on volume
there is an incentive to fine but not
curb. Unless the state decouples from
polluting industries, moves regulatory
responsibilities to a different part

of the government, or changes the
environmental protection agencies’
means of finance there will continue
to be conflicts of interest. This
criticism is not to say that the laws
are meaningless. Non-governmental
org an i z at i ons and gove r n me nt
workers have spent years working
towards these revisions and this is
an important step towards ensuring
environmental sustainability.

Coupling a risky
property market
with a complicated
financial industry is
very troubling for the
economy as a whole.
The other aspect of the economy
to consider is the concerns over
shadow banking and the potential
for a real estate bubble. At this point,
suggestions that Chinese real estate
could be overvalued should not be
shocking. However, coupling a risky
property market with a complicated
financial industry is very troubling for
the economy as a whole. As Liu Yuhui,
chief economist of GF Securities
explained to The Economist, “Shadow
banking in China looks like a Catand-Mouse game.”
The first issue is that the China
Banking Regulatory Commission
does not regulate securities houses.
As a result, to avoid the central bank’s
required loan to deposit ratios and
other such capital requirements
banks’ money moves into these types
of less regulated industries. The other
type of dubious banking practice
is highly connected state-owned
enterprises lending to smaller firms.
This form of lending has increased
in value by 64 billion CNY since last
year. The trouble with these practices
is that they increase the overall
amount of leverage and thus increase
the levels of vulnerability in the
financial system, basically creating
webs of risks.
The housing market appears to

be where a panic would begin. In
his excellent work Panics, Manias
and Crashes, economist Charles
Kindleberger explains that a market
crash is not caused by a single failure
but rather is caused by the panic
after an item is acknowledged as
being overvalued. The stages of a
bubble are first a steady growth in an
asset’s value, then a continuation of
growth past the realistic value, and
finally when this overvaluation is
discovered, investors panic and rush
to leave the market.
The concern with regards to shadow
banking is that there is no lender of
last resort. In order to avoid panics
the traditional logic is that in the
event of a bubble there needs to be an
entity willing to step in and restore
order. While there is a legitimate
debate about the moral hazard of a
lender of last resort, the point for
now is that, unlike a governmentbacked banking system, the ad hoc
commitments created within the
nexus of shadow banking do not and
cannot have this type of protection.
It seems to be increasingly evident
that as long as distortions continue
to keep interest rates artificially low
the shadow banking system will not
disappear. The pursuit of greater
returns on investment is the natural
product of having distorted financial
systems, and the current round of
changes is pursuing short-term
adjustments without considering the
looming systemic issues.
Despite the increase in optimism
an d s t e a d y g row t h t re n d s , t h e
environment and the banking system
are both concerns that will challenge
the Chinese growth model as the
economy continues to mature. Much
like the student on the day after
graduation, it is time to say goodbye to double digit growth, begin
picking up the litany of metaphorical
bottles, and take an Aspirin before the
hangover sets in. Nobody ever said
maturity was going to be easy.
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first-tier cities. At the very beginning
we tried different architects and
eventually we teamed up with SOM
Chicago. They did the concept design
for the whole development in Tianjin.
The whole development consists of
three residential towers, a hotel, and a
shopping mall. This is only phase one.
For phase two we are still thinking
about an office building, apartment
building, and an extension to the
retail space. Altogether it is around
half a million square metres of space.
Tianjin is next to Beijing, and as
we developed the Beijing Kerr y
Centre we saw the synergy between
Beijing and Tianjin. Tianjin has
great potential for future growth as
a centre of commerce. People here
are very friendly, well educated,
and the city has a big population.
There is a lot of potential for mixed
development in Tianjin.

Describe for us the different
features available at the Kerry
Centre Tianjin.

The Kerry Centre
Takes on Tianjin
By Max Horberry
20
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T

he Kerr y Centre has been
setting up properties all over
China and now has taken on
Tianjin. Three giant residential towers
have sprouted from the ground by the
Hai He, along with a hotel, shopping
mall and much more.
Business Tianjin spoke to General
M a n a g e r S i m o n Ta m , a n d h i s
colleagues Ronnie Wong and Phoebe
Chung about this dynamic company.

Give us an insight into what
kind of organisation the Kerry
Centre is and what it hopes to
do in Tianjin.
S i m on Ta m : For Ke r r y C e nt re
Tianjin we want to be in a place with
character, a contemporary mixed
development. In fact, we have built
several Kerr y C entres in China
already, six in total. We focus on

Ronnie Wong: We have a hotel and a
shopping mall. Underneath the hotel
we have Tianjin's largest banquet
hall. From a shopping mall point of
view we have over eighty thousand
square metres of shopping facilities.
It is a very well thought out space
in terms of the size, the layout, and
future target audience. We completely
make use of our plot ratio of the land,
therefore we can integrate naturally
our outdoor space with our indoor
space, and make the most of the fact
we are so close to such a scenic river.
We want to create a shopping mall
for the local residents from all
around Tianjin. We want to create a
product that is different and makes
full use of the integration between
our mixed use projects, the hotel and
our residences. We offer services to
our residential customers as well as
the locals around us. We want people
to enjoy our project as a whole. The
whole DNA of the commercial retail
project is about connecting people
and celebration.
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Te l l u s m o r e a b o u t t h e
residences.
Phoebe Chung: In our three towers
our typical unit is a two or three
bedroom apartment. It is quite a big
size. The two bedroom apartment
ranges from 120 to 145 square metres
in size. For the three b edro om
apartment our living area is quite
spacious and comfortable, 180 to 190
square metres. Up to now we have
launched two towers, our third will
be launched in June or July.
Our customers include a lot of Tianjin
people. I think the Kerry Centre has
a lot of corporate prestige because
we are in Beijing, Shanghai, even
Hong Kong so people recognise this
brand and come to Tianjin because
the prices are very attractive. I think
that in China people like to put their
money into buying property. Our
project is fully fit for local people and
investment from outside.
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Give us your thoughts on the
real estate sector as a whole
in China. How have things
changed and what do you see
happening in the future?
Simon Tam: There's always a need
for residential units throughout
the world, not only in China.
Everyone wants to own a living area.
Throughout the years the Chinese
have learnt to appreciate the quality
of buildings and the services provided
within them. China is too big to
generalise but there is a reason that
the statistics say that of the seventy
big cities in China the increase of
selling price of sixty-six cities is in
a descending trend; not to mention
the second or third tier cities that
are already in a downward trend.
Regardless, there is still a real need for
housing in China and the government
is building a lot of public housing and

low profit housing.
Ronnie Wong: Buying a property is
so important to a traditional Chinese
family and it is a very big investment.
It is a big investment by any standards.
If you compare Tianjin ten years ago
to now the living standards are rising
and the cost of living is rising as well,
in fact everything is rising, but I think
the quality of life that people expect
will continue to rise regardless of
what the broader economy is going to
be like going forward.
So from a consumer's point of view,
if I'm going to be investing two
or three million yuan on buying a
property, what would I be looking
for? I think I would be looking for the
best quality, and at the Kerry Centre
as a whole, not just in Tianjin, we
believe in providing the best quality
in residential buildings, layout,
providing the best environment for
retailers to do their business in, the

best service in our hotels, the best
restaurants and the best management
services. We can already see that
customers and users are growing
increasingly appreciative of these
k i nd s of t h i ng s . We b el i e ve i n
bringing quality to the market and
playing our own little role in helping
Tianjin to create a new CBD.

Visit us online:

btianjin.cn/140602

Jun 2014 I Business Tianjin

23

Feature Story

Feature Story

The Changing Nature of the
World’s Largest Labour Force
By Joe Jammal

are decreasing. An interesting aspect
of this change in definition is that it
highlights which part of the labour
force is still growing; it is not young
and viral new labourers, but rather
older and nearly retired workers
who constitute a large sector of the
Chinese labour force. The Bureau of
Statistics’ numbers foreshadow the
larger demographic changes that will
affect China in the coming years.

Not only are farmers’
wages rising but the
pollution and stress
levels of city life has
led to a slowing of
the movement from
farms to cities.

W

hether you are looking
from the perspective of
skilled versus unskilled
labour or by economic class, the
past few months have demonstrated
a continued sense of disaffection
with China’s economic arrangement.
Realising that the Chinese dream
has become one of the most popular
party lines, yet between labourers’
protests increasing in both size and
frequency, middle class workers
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are growing increasingly apathetic
or outright cynical and the middle
class copying upper class socialites
in moving to Europe, Australia and
Canada. It is natural to wonder if
the people’s dream is not becoming
the government’s nightmare. The
confluence of these micro trends will
be one of the determining factors
in the achievement or failure of the
current round of economic reforms
and taking a few minutes to evaluate

the changing status of the country’s
labour force is crucial.
The overall trend in China is that
the labour force is shrinking. The
most recent Bureau of Statistics
report announced that the number of
working-aged people shrunk by 3.5
million people. It’s worth noting that
the Bureau has changed its definition
of working aged from 15-64 year olds,
whose numbers are still increasing,
to 15-59 year olds whose numbers

depressed. However, the government
has been pursuing policies, which
would increase farming efficiency and
therefore keep wages low. In March
of last year, Premier Li Keqiang noted
that boosting farms’ productivity
w o u l d “o n l y b e d o n e t h r o u g h
concentrating the land into larger
farms.” Since this announcement
there have been multiple policies
put i n e f fe c t to e n c ou r a ge t h e
consolidation of small family farms
into larger plots where industrial
techniques could be used to increase
production. The usage of technology’s
other effect is to displace the demand
for unskilled labour. As returns to
scale increase there is less demand for

hands per acre. The logical conclusion
of this shift is that over the next few
years a new round of labourers will be
displaced from farming jobs and will
potentially move towards the cities in
search of work. Despite these attempts
to slow the demographic shifts in
the composition of labour, workers
are still gaining bargaining power
because jobs become more technical,
skilled and experienced workers
become increasingly valuable.
The individual demands for higher
wages could result in firms beginning
t o m ov e t o o t h e r c o u nt r i e s t o
take advantage of lower costs. A
recent study found that the cost of
manufacturing in China is now 96%

A 40,000-person strike in
Gu angd ong ove r p e ns i ons an d
government corruption is indicative
of the increased bargaining power
possessed by low-skilled labourers.
But to understand how the lower
class labours’ bargaining power
is increasing we have to begin by
looking not in the factories but on the
farms. Forty seven percent of China’s
population lives in the countryside.
This number would suggest that the
potential labour force is still largely
underutilised. However, in previous
decades farms had an excess of
labour and this inefficiency created
a low opportunity cost for moving
to the city for factory work. But as
farms have become more efficient
the opportunity cost of moving to
the cities is also growing. Not only
are farmers’ wages rising but the
pollution and stress levels of city life
has led to a slowing of the movement
from farms to cities.
The Economist has speculated that
the Chinese economy has already
reached or passed peak toil. In
other words, the country is rapidly
approaching a point whereby there
is no more excess labour to mobilise,
and therefore wages can no longer be
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Time to Invest in Risky Russia?
By Josh Cooper

of the United States’ costs. Whether
the government will b e able to
implement policies to forestall peak
toil, either through mobilising new
workers or continuing to loosen the
one child policy, remains to be seen.
But, in the short term at least, this is a
moment where lower class labour can
capitalise on their rising value.
Unlike their lower class counter parts,
the disillusionment settling into
middle class life has a slightly more
existential nature. Multiple reports
have found that while earnings are
continuing to rise, social mobility is
becoming more rigid. There are many
factors contributing to this malaise.
The first is property prices. The wage
rates are not rising anywhere near as
quickly as the price of property. There
is also a social pressure to purchase
desig ner go o ds, buy exp ensive
cars and use material purchases to
distinguish oneself from the sea of
educated middle class workers. The
third strain on middle class money
is also social. There is an expectation
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that in addition to being educated
and earning money, to gain status one
must be second generation rich or
connected within the government.
To make matters worse, middle
class families are continuing to
leave China. Gaining wealth and
then moving to other countries has
been a strategy for the upper class
for some time, but this strategy
has begun to trickle down to the
middle class and skilled workers. A
recent poll found that the four major
concerns for most Chinese people
are inflation, corruption, inequality
and environmental protection. It is
easy to understand how this fourth
concern is not conducive to life in
the large cities. For example, Chinese
citizens are exposed to almost four
times more PM2.5 than the World
Health Organization recommends.
Chinese immigrants are now the
largest migrant demographic in
Canada and the second largest in the
United States. As China’s economy
grows and its people become more

able to control their destinies the rate
of departure is increasing.
T h e u n it i ng t re n d b e t we e n a l l
segments of the labour force is
the pursuit of a higher standard
of living. As nations continue to
develop their basic material goals are
met, but then new and more diverse
desires supersede these fundamental
needs. Tightening environmental
policy, reducing corruption and
strengthening social safety nets
are all necessary steps for future
development, and the government has
proven cognisant of these priorities.
How the government will balance
the shifting priorities of a shrinking
workforce with the changing nature
of the economy remains to be seen,
but the labour pains are growing and
something new will be born.
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W

e all know about the
goings on in the Crimea
region and the ongoing
skirmishes in Ukraine. Those of us in
the spheres of financial commentary
are also well aware of the colossal
sell-offs and destabilisations in the
Russian markets; largely as a result
of international sanctions and a very
uncertain outlook for the country’s
economy going forward.
If you look at the situation in terms
of geopolitics and sensationalist
news headlines about the prospect of
World War 3, then you will probably
find it very difficult to be bullish on
Russia right now. But on the other
hand, if you take a more objective
and historical perspective, it soon
becomes blindly obvious that Russian
stocks are well into bargain territory
and the currency has been pushed to
artificially low levels by a rapid capital

outflow. The country’s enormous
reserves of key natural resources, as
well as the overall size and untapped
potential in many sectors of its
economy, further bolster the case for
bullishness.
Given the way events have unfolded in
recent weeks, it’s hardly a shock that
foreign investors have lost confidence
in Russian assets and have removed
their capital as a result. This has been
a big factor in the steep decline of
equities traded on the Moscow index.
It really is quite staggering to see just
how much value has been shaved off
certain company’s shares over the last
couple of months. As The Guardian’s
money editor, Patrick Collinson, has
pointed out, “The onset of the Crimea
crisis sent share prices in big Russian
companies – already weak – into
freefall. Aeroflot, the national carrier,
slumped from 78 to 60 rubles on the

Moscow stock exchange, meaning it is
now worth just one-tenth of Ryanair.
Gazprom, the giant gas company
which boasted in 2007 it would soon
be worth 1 trillion USD, fell from 146
to 125 rubles, valuing the business at
just 83 billion USD, or only a third of
the market value of Shell”.
Another well-publicized financial
commentator, the highly respected
former BB C economics editor
Stephanie Flanders, is arguing that "at
current valuations, investors would
not have to take a very optimistic
view on Russia's future to see some
potential upside in Russian assets
once the crisis has abated". After all, if
it hadn’t been for the current tensions
the Russian economy would have
been growing steadily and there don’t
seem to have been any other major
threats to stock prices. Looking past
the equity markets, there is also of
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course the prospect of a long term bet
on the ruble.
Given the potential upside, it isn’t too
much of a surprise that a number of
big players in the world of investment
banking and hedge funds have already
started moving their money back
into Russia. The investment director
of London-based investment group
Hargreaves Landsdown has even
started throwing his own personal
cash into Russian equities since
valuations sank to incredibly alluring
levels in March. As Jen Wieczner
of CNN Money points out, “some
investors who thought Russian stocks
looked incredibly cheap before think
they're practically irresistible bargains
now. Companies in the MSCI Russia
Index have traded as low as three or
four times earnings in recent weeks”.
So what options does the small
scale investor have when it comes to
making money off Russian assets?
Well, first of all, there are a number
of ETFs and mutual funds with an
exclusive or at least a very heavy
overall exposure to Russia. Neptune’s
Russia and Greater Russia Fund
and the Jupiter Emerging Europe

Opportunities Fund, which has
around 60% of its total holdings in
Russia, are both decent options. For a
broader spread of exposure to Russian

The Cold War Round
2/WW3 types of
scenarios seem rather
unlikely at this stage.
Therefore, investors
who make brave
decisions right now
could be in line for a
huge payday in a few
years’ time.
equities, one would be advised to buy
a stake in the Market Vectors Russia
ETF. This index tracking instrument
is currently trading at a massive
discount, with the overall price to
earnings ratio being just 6. It also
carries a reasonably attractive 3.1%
yield at the time of writing; not a bad

stream of interest while you wait for
some capital appreciation over the
next few years.
The truth is that however long the
violence and political tensions last,
the costs that both sides would have
to bear in the event of a long-drawnout and large scale military conflict
should lead to calmer times at some
point in the near future. In addition
to that, when one factors in the
economic and resource dependencies
between Russia and the EU countries,
the Cold War Round 2/WW3 types of
scenarios seem rather unlikely at this
stage. Therefore, investors who make
brave decisions right now could be in
line for a huge payday in a few years’
time. As Warren Buffett infamously
said, the key to making money on
stocks is to “be fearful when others
are greedy and be greedy when others
are fearful”.
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BMW gets off to roaring start in 2014
German top-of-the-range carmaker BMW said in May that it got off to
a strong start in 2014 with earnings and revenues rising in the first three
months."BMW has made a strong start to the current financial year with
new record first-quarter figures for sales volume and profit before tax," said
chief executive Norbert Reithofer. First quarter net profit climbed by 11.4
percent to 1.462 billion euros (2.0 billion USD).
Underlying or operating profit was up 2.6 percent at 2.09 billion euros and
revenues rose by 3.9 percent to 18.235 billion euros. Unit sales advanced by
8.7 percent to 487,024 vehicles worldwide. "Based on its strong performance
in the first quarter, the BMW group reaffirms its outlook for 2014," the
company said.
Source: AFP

AstraZeneca gets lift in Pfizer fight as U.S. okays heart pill
AstraZeneca Plc has won U.S. approval for Epanova, a new pill for heart
disease, providing a welcome, but relatively minor, piece of good news as it
fights a 106 billion USD (62.58 billion GBP) takeover approach from Pfizer
Inc.
Epanova will be entering a crowded market for fish oil-based cardiovascular
drugs, limiting its commercial potential. However, the fact that AstraZeneca
secured approval on schedule is a sign that the company is delivering on its
pipeline hopes. “This approval is a significant milestone for AstraZeneca,
as it strengthens our existing portfolio of cardiovascular medicines," Briggs
Morrison, Global Head of Medicine Development, said in a statement.
Source: Reuters

Tesco to launch smartphone by year's end, may improve
struggling share prices
Tesco has confirmed plans to launch its first own-brand smartphone. The
retailer said the phone would be available by the end of the year and run
on Google's Android software. The model would also be pre-installed with
Tesco services, including Tesco Bank and online shopping apps.
The smartphone is aimed at building on the success of the Hudl tablet it
launched last year at a cost of 119.Tesco GBP has sold over 500,000 of the
budget tablets and plans to launch a second version later in 2014.Its drive
towards tech products is part of a wider turnaround strategy implemented
just over two years ago by the firm's chief executive, Philip Clarke.
Source: Sky News
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Myth Busting Tianjin
By Durrell Mack, Head of Research at Tianjin Jones Lang LaSalle

I

n March, my colleague, Warner
Brown, wrote a Tea Leaf Nation
article, “A Map of China, By
Stereotyp e”, which included an
amusing map showing stereotypes
of t h e d i f fe re nt prov i n c e s an d
municipalities of China. The map
u s e s d i s p ar a g i n g a dj e c t i ve s t o
describe many of the provinces and
municipalities in China. For Tianjin,

t h e m ap my c o l l e a g u e c re at e d
illustrates a perfect example of one
of the two myths that are continually
perpetuated about Tianjin, namely
that Tianjin is not a top-tier city. The
other myth, which is influenced by
the first, is that Tianjin’s office and
retail markets are oversupplied.
Let’s firstly address the myth that
Tianjin is not a top-tier city, as this

is a key contributor to the second
myth. Some people think of Tianjin
as a backwater that is on par with
Hebei, the relatively poor province
that surrounds it. But nothing could
be further from the truth. Tianjin has
experienced phenomenal economic
growth over the past decade, largely
due to its having one of the most
advanced manufacturing sectors in
Source: Jones Lang LaSalle, Oxford Economics
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the Middle Kingdom, with strong
aerospace and electronics clusters and
an expanding service sector, which
is on pace to becoming the largest
contributor to Tianjin’s GDP. The
city’s transformation has given it the
fifth largest economy in China and
that is why, in our report, “China50:
Fifty Real Estate Markets that Matter”,
Ti anj i n s c ore d nu mb e r on e i n
economic indicators and was named
a Tier 1.5 city. Tianjin’s economic
success is expected to continue
unabated and Oxford Economics
predicts that the city’s GDP will
eclipse that of Shenzhen and
Guangzhou – both Tier I cities – by
end-2014 and end-2016, respectively.
Tianjin is no longer the Podunk town
of the past.
The second myth that I have been
hearing a lot lately from the media
and investors is that “Tianjin’s office
and retail markets are oversupplied”.
This myth can be attributed primarily
to the media and investors conflating
the Yujiapu Financial District (YFD),
which is still under construction,

with the whole of Tianjin. The reality,
however, is a bit different. The YFD:
• is 50 km away from central Tianjin
• will be built in several phases over
many years
• will not be a viable alternative
lo cation for many businesses
currently in Tianjin’s CBD
To debunk this oversupply myth, let’s
first look at the office market. Tianjin
has one of the most regional dynamic
economies in the world and one of
the highest populations of service
sector employees in China, only
marginally behind that of Shenzhen
and Guangzhou. However, central
Tianjin’s Grade A office stock is only a
tenth of Shenzhen’s and Guangzhou’s.
In addition, the wholly-owned Grade
A buildings in central Tianjin enjoy
occupancy rates well above 95%,
leaving MNCs within the city few
options for expansion. This suggests
there is a need for more quality Grade
A office towers.
Further adding to the need for more
quality office buildings in Tianjin is

the city’s push to increase the size
of its tertiary industry. As Tianjin’s
economy becomes more tertiar y
industry focused, the demand for
office space in the city will rise.
In general, firms in the tertiar y
industry are more labor intensive
than companies in the secondary
industries are. This means that for
the same amount of growth, more
jobs will be created in the tertiary
industr y than in the secondar y
industry. Thus, for Tianjin, where
growth in the tertiary industry is
expected to outpace growth in the
secondary industry, tertiary industry
employment will cause a jump in
office demand, adding to the need for
more quality office space.
As for retail, Tianjin has the sixth
largest retail sales and the fifth largest
population in the country. However,
there are still many well-known
brand-name retailers who have yet
to set up shop in the city. Moreover,
there are densely populated areas
of the city where the residents have
high incomes, but little access to
Jun 2014 I Business Tianjin
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convenient quality shopping. If
anything, there are large pockets of
Tianjin that are under retailed. While
there will be some closures of retail
projects over the next few years, these
will be department stores that have a
small footprint and no ability to adapt
to changing shopper preferences.
The closures of these department
stores are normal for a city that is
transforming from a retail market
based on outdated retail spaces to
more modern retail environments.
Bolstering the need for more retail
sp a c e i n Ti anj i n is t he c e nt r a l
government’s plan to increase the
country’s urbanization rate from
around 55% today to 60% by 2020.
This means that tens of millions of
people will be moving out of the
rural countryside to bigger cities.
With the government in Beijing now
planning to integrate Beijing with
Hebei Province and Tianjin, and at
the same time reduce the Beijing
population, Tianjin will become a
more popular place for people to

relocate. The expected gains in the
Tianjin population will help to boost
retail sales and the need for more
retail space in the city. In addition,

There are densely
populated areas of
the city where the
residents have high
incomes, but little
access to convenient
quality shopping. If
anything, there are
large pockets of
Tianjin that are under
retailed.
this rise in population will create a
greater diversity of economic classes
in the city, allowing malls to better
differentiate themselves by targeting
different income levels of society,

3,000

which will help reduce competition
among shopping malls.
The problem with both of these
myths is that they are perpetuated
by people who spend little time in
the city and when they do come, go
straight to the Tianjin Binhai New
Area, where much of the city is still
under development and the YFD is
located. Thus, it is unfair to call the
whole city of Tianjin underdeveloped
and oversupplied based on a remote
section of the city that has not even
been built; Tianjin is the size of the
state of Connecticut in the US and,
like in Beijing, not all areas will be
equally developed. The map my
colleague created is amusing, and, like
the other provinces on the map, does
not tell the complete story of the great
city of Tianjin.

btianjin.cn/140605

Tianjin's GDP by Industry

GDP (RMB Billion)

E

2,000

1,500

1,000

500

2009

2010

2011

2012
Tertiary

Source: Jones Lang LaSalle, Oxford Economics, CEIC
32

By Justin Toy

Visit us online:

2,500

0

Entering Into Foreign Markets

Jun 2014 I Business Tianjin

2013
Secondary

2014F
Primary

2015F

2016F

2017F

2018F

ntering into overseas markets
can lead to robust sales
increases and exponential
growth, especially in China, with
its 1.4 billion consumers. US based
KFC broke into the Chinese market
in 1987 with their first location near
Qianmen in Beijing. Today, KFC is
the largest restaurant chain in China,
with 4563 outlets, and is still rapidly
expanding.
However, expanding overseas doesn’t
always translate into success. US
retailers such as Home Depot and
Best Buy have shut down and gone
back home in recent years. The main
reasons these firms didn’t fare well
here was because they didn’t localize
their business model, didn’t have
competent top local management,
and because they underestimated
local competition.

With globalization constantly making
our world smaller, global trade is
increasingly growing all over the
world. Companies of all sizes and
from every industry are looking
overseas in order to improve their
b ottom lines. When expanding
into any overseas market there are
a number of different factors and
strategies to consider. Depending on
a company’s industry, size, growth
targets, etc., there are a number of
methods of market entry. Here is a
look at a few of those methods.

Direct Exporting
This is the most basic method of
entering into an overseas market.
In this method, you are responsible
for exporting your product directly
to your customers. This means you
would be responsible for handling

the marketing, distribution, logistics,
shipping, and collection of payment.
This method allows for greater profit
and control as it eliminates the need
for intermediaries. It also allows
for your company to communicate
directly with customers, creating a
more intimate relationship where
the firm can respond more quickly
to customer requests and demands.
However, this method requires much
more time, energy, and effort to
implement. It also requires a lot more
manpower. As this method requires
a lot of capital and manpower, this
strategy is mostly used by large firms.
Examples include large retailers such
as Zara, H&M, and Gap.

Indirect Exporting
Indirect exporting is selling to an
intermediar y who will sell your
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products to customers or wholesalers.
This method allows for less start-up
cost and is much quicker for bringing
products to market. However, the
exporter will lose control over its
product in the foreign market. There
are a number of options for indirect
exporting. The first is using an Export
Management Company (EMC).
EMCs offer a wide range of services,
but m o s t u s u a l l y s p e c i a l i z e i n
exporting a specific range of products
to a well-defined customer base in
a particular country or region. For
example, DC International Marketing
LLC specializes in the sourcing and
shipping of food products between
Asia and the USA. Generally, the
EMC will purchase the product
from a manufacturer and resell it in
the foreign market under a buy-sell
agreement, commission structure,
start-up fee, or a combination of
these compensation methods. In
addition to selling your product the
EMC will also identify international
markets, locate overseas customers,
arrange distribution relationships and
logistics, exhibit at international trade
shows, setup distribution channels,
and travel overseas to meet with
potential customers.
Export Trading Companies (ETCs)
are ver y simi l ar to EMCs. The
difference is that while EMCs are
more focused on selling a producer’s

Marketing
pro ducts, ETCs are fo cused on
identifying foreign producers and
m at c h i n g t h e m w i t h d o m e s t i c
importers.
Export merchants are importers who
buy directly from foreign producers,
then mark and package the goods
using his own specifications and
preferences. Under his own name,
he will sell the product and assume
all risk. Due to the high level of risk,
export merchants usually only deal
with staples and commodities. For the
producer, selling to export merchants
involves the same process as selling
domestically.

Licensing
An international licensing agreement
allows a foreign company to
manufacture a proprietor’s product
for a fixed term in a specific market.
A licensor in the home countr y
makes limited rights or resources
( s u c h a s p at e nt s , t r a d e m a r k s ,
managerial skills, technology, etc)
available in the host country to a
licensee. Through the licensee, the
licensor can manufacture its product
in the host country without having to
open a whole new operation overseas.
B e c au s e t h i s m e t h o d i nv o l v e s
transferring knowledge between the
licensee and licensor, a major factor
to consider is the host country’s
respect for intellectual property.
Licensing can be very flexible and

can be customized to fit the needs
of and interests of both the licensee
and the licensor. Licensing is a
quick way to expand without much
risk and large capital investment.
This method also helps to mitigate
political risk as the licensee is usually
100% locally owned. However, this
method provides less profit than
other methods, could lead to a loss of
quality and reputation if the licensee
is not competent, and there is a
possibility that the licensee can one
day become a competitor.

Franchising
Franchising involves semiindependent business owners or
franchisees who pay fees and royalties
to a parent company or franchiser
for the right to become identified
with its trademark, sell its products
and services, and to use its business
format and system. Franchising
agreements, unlike licensing tend to
be longer and the franchiser provides
a wider package including equipment,
training, management systems, site
approval, and all necessary support
for the franchisee to run the business
identically. However, while licensing
involves sharing intellectual property
and trade secrets, franchising is
limited to trademarks and operational
know-how of the business.
Franchising allows for a firm to
simultaneously enter multiple foreign
markets at once while mitigating
political risk at a relatively low cost.
On the other hand, like licensing,
f ranchis e es c an b e come f uture
competitors and incompetent
franchisees can ruin the brands
name and reputation. Because of
previous legal framework in China,
many large franchises such as KFC,
Pizza Hut, and McDonalds entered
China’s market through joint ventures
and other methods. Today however,
franchise law is quite extensive in
China and all the large catering
chains are currently growing in China
through franchising.

Wholly Owned Subsidiary
A wholly owned subsidiary (WOS)
is a company, whose common stock
is 100% owned by another company,
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the parent. A company can become a
wholly owned subsidiary by spinning
off from the parent company or
through acquisition. Greenfield
investment refers to when a parent
company decides to build a WOS
from the ground up in a foreign
market. Greenfield investment is
expensive and complex but it offers
the parent full control in the foreign
market and the greatest potential
return on investment.
However, the most popular WOS
strategy today is through acquisition.
Ac qu is it i on a l l ow s for qu i cke r
entry into the foreign market and
helps corporations achieve greater
marketing power through acquiring
competitors, distributors, or
suppliers. Conversely, integrating
two organisations can be a complex
and dif f ic ult task. In addition,
acquisitions usually translate to
significant increases in debt which
could eventually lead to bankruptcy.
KFC and Pizza Hut, both part of
Yum! Brands, have entered China
through a WOS known as the Tricon
Group. This has allowed Yum! to

own, invest in, and directly manage
most (some are franchised out) of its
stores in China.

Companies of all
sizes and from every
industry are looking
overseas in order to
improve their bottom
lines.
Joint-Venture
A joint venture (JV) is a business
agreement in which the parties agree
to develop, for a finite period of
time, a new entity and new assets by
contributing equity. Individuals or
companies choose to enter a JV in
order to share strengths, minimize
risks, and increase competitive
advantages in the marketplace.
JVs can be distinct business
units (a new business entity) or
collaborations between businesses.
In a collaboration, for example, a

high-technology firm may contract
with a manufacturer to bring its idea
for a product to market; the former
provides the know-how, the latter
the means. There are five common
objectives in a JV; market entry,
risk/reward sharing, technology
sharing, joint product development,
and conforming to government
regulations. Other benefits include
political connections and access
to distribution channels. Potential
problems that can occur during a
JV are mistrust over proprietary
k n ow l e d g e , c u lt u re c l a s h , a n d
conflicting pressures to both
cooperate and compete.
Many US corporations, including
those that are traditionally franchisors
in their home market, have entered
China through joint-venture
including McDonalds, Starbucks, and
Wal-Mart.
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Think Before You Resign
By Robert Parkinson, CEO & Founder of RMG

W

hen you get an offer
letter from a promising
company, don’t be too
excited even if you are desperate
to join them. Some people are so
impulsive that they cannot help
sending unprepared resignation
letters to the HR department at
the very moment of an offer from
someone else. People think that they
are doing the right thing by finishing
their current job immediately because
they hope to join the new company
as soon as possible. However, during
the hasty resignation process, people
sometimes make mistakes that might
ruin everything they have worked on
in their original company. This may
mean that when it is time to check
newcomers’ references, it might
be difficult for old colleagues and
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managers to speak in their favour.
It is incredibly important to deal with
the resignation process carefully.
There are two key aspects of resigning
properly and without doing damage.
Firstly, before making the resignation
decision, are you clear about the
motivations? Secondly, once you
decide to quit, what should you
pay attention to in the resignation
process? So let’s begin with the first
part with two questions.

W h at br o u g h t a b o u t t h e
resignation?
1. Does the resignation decision
involve impulsiveness?
Resignation with negative feelings
and emotions can be misleading.
Imagine you have just had a fight with
your manager, Tom, about a future

campaign. You have worked very hard
on it for one month with your team
members. However, after spending
ten minutes reading the plan, Tom
has insisted that part of the plan must
be changed. He did not give you any
specific reason. You were full of anger
and you argued for the work you
had done. Tom was very impatient
and unhappy at listening to your
explanation. You lost your temper,
and shouted that you are done with
the company.
Now let’s examine this scenario.
Are you really looking forward to
resigning in this embarrassing way?
Most people learn to control their
emotions and feelings so that they
do not lose their temper. However,
young employe es of around 25
years old tend to lose their temper

easily. Impulsiveness swamps their
behaviour and reasonableness. They
feel comfortable in the process of
arguing for themselves. However,
what they do not know is that they
might copy and repeat themselves in
this way afterwards. Resignation with
either anger or passion is unwise.
Before that impulsive moment comes,
it is a good idea to let things calm
down. Only with cool minds can
people think seriously about whether
they want to resign or not.
2. What factors affect the jobchanging decision?
In the field of recruitment it is
the headhunters’ responsibility to
imagine what might happen during
the resignation process. Headhunters
usually have a list of questions
prepared for candidates. A highly
sensitive question is about taking
counteroffers from old employers.
People can leave companies because
they are not well paid or not
recognised for what they do. These
people are in a weak position. Once
the old employer has them by the
weakness, they tend to reconsider the
resignation decision. Their decisions
can easily be reconsidered if the
current employer promises a salary
increase or promotion.
Howe ver, counterof fers c an b e
d ange rou s . T h e m om e nt w h e n
someone talks about resigning, his/
her loyalty to the company will be in
doubt- even if counteroffers are made
and accepted. This will be damaging
to their future with the company.
So, people have to be clear about
factors that make them think about
resigning.

resignation dilemma whereby staff
members struggle to explain reasons
for resigning to line managers. In
order to avoid the embarrassment,
some employees choose to go above
their line managers. They send the

Resignation with either
anger or passion is
unwise. Before that
impulsive moment
comes, it is a good
idea to let things calm
down.
formal resignation letter to the HR
department without giving any hint
to their immediate managers. They
believe that they can resolve the
“guanxi” crisis in this way. However,
they forget about the trust-bond with
managers.
2. Sending the resignation letter does
not mean leaving right away.
In the labour contract it is usually
stated that employees who resign
can leave the company after a one
month notice period has been served.
In some cases, employees can leave
companies the day they get the
confirmation of their resignation.
However, this does not necessarily
work the same way for every position.

Do not push the HR department
or line managers in the process of
leaving a company.
3. Don’t be sluggish at work during
the resignation period.
After sending the resignation letter,
some people automatically enter “quit
mode”. People who used to be early
birds do not mind coming to the
office a quarter of an hour late. Those
who used to work very hard take twohour lunch breaks. People who used
to stay at work late don’t mind leaving
the office half an hour early. All these
details matter to colleagues and
the management. Imagine that you
have worked hard in the company
for five years. You have built a solid
relationship with colleagues and
managers. Sluggish behavior in one
week can be enough to destroy the
good reputation you had built up.
The world seems quite big, but it
never is. In particular, people who
work in the same industry might
b ecome colle agues in dif ferent
companies again in the future. My
advice is not to forget the old contact.
Otherwise, some day when you meet
again in a new company, it might be
your turn to suffer!
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How to resign properly
1. Tell your line manager before
sending the resignation letter to the
HR department.
St ay ing in C hina for ye ars has
changed my view of connections and
relationships. Chinese regard the
concept of “guanxi” as something
v e r y i mp o r t a nt i n t h e i r l i v e s .
Without proper “guanxi”, one can
hardly get things to work properly.
It makes sense in the resignation
process, too. I often see the common
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When and How Can an Employer
or Proprietary Owner Claim Trade
Secret Infringement? (Part I)

Simon Bai

Winners Law Firm

A

company's most valuable assets are often its proprietary and confidential business
and technological information. The protection of commercial secrets is undoubtedly
a critical concern for companies doing business in China.
Unlike trademarks, copyrights, and patents, one cannot register a trade secret. Therefore the
only means of protection for the proprietary owner is through confidentiality. Trade secrets
enable their owner to monopolise and utilise the proprietary technology or information in
perpetuity, as long as their confidentiality is well-maintained.
China did not have any legislation on trade secret protection before 1993. In January 1991,
China and the U.S. signed a memorandum on the protection of intellectual property and the
Chinese government promised to pass legislation to protect trade secrets before January 1994.
In September 2, 1993, China passed its Unfair Competition Law, which went into effect on
December 1, 1993. Article 10 of the Unfair Competition Law for the first time provides for the
protection of trade secrets which marks a significant development in Chinese IP rights and
trade secrets.
Chinese legislation has made significant progress since then. However, the lack of a discovery
process under the Chinese law means that the plaintiff bears the burden to collect evidence
on infringement prior to the commencement of any legal action. This burden of proof can
be very difficult and onerous to discharge under most circumstances. This article will discuss
some of the major issues in bringing a legal action for the claim of trade secrets infringement.

Policy Explanation
respect of confidentiality agreement
and trade secrets are the following:
i. Labour Law of the P.R.C. (“LL”)
promulgated by the Standing
Committee of National People’s
Congress, 5 July 1994, effective 1 Jan
1995;
ii. Labour Contract Law of the P.R.C
(“LCL”), promulgated by the Standing
Committee of National People’s
Congress, in June 2007 and came into
force as of 1 January 2008;
i i i. Anti - Unfair C omp etiti on
Law (“AUCL”) promulgated on 2
September 1993 by the Standing
Committee of National People’s
Congress, effective 2 September 1993;
iv. Contract Law of China (“CLC”)
Adopted at the Second Session of the
Ninth National People's Congress
on 15 March 1999 and promulgated
by Order No. 15 of the President of
the People’s Republic of China on 15
March 1999,coming into force as of 1
October 1999;
v. Company Law of China (“Company
Law”) (Adopted at the Fifth Session of
the Standing Committee of the Eighth
National People's Congress on 29
December 1993. Revised three times,
on 25 December 1999, on 28 August

2004, and on 27 October 2005);
vi. S ome Issues C oncer ning the
Application of Law in the Trial
of Civ il Cases Involv ing Unfair
Competition issued on 12 January
2007 (the “SC Interpretation”) by the
Supreme Court of China;

The mere existence
of a confidentiality
agreement is far from
enough to establish
an alleged liability
of trade secret
misappropriation.
vii. Several Provisions on Prohibiting
In f r i n g e m e n t s u p o n Tr a d e
Secrets, promulgated by the State
Administration for Industry and
Commerce of the P.R.C, 1998 (SAIC
Provisions)
viii. Measures for the Administration
of Registration of Technology Import
and Export Contracts of the P.R.C.
promulgated by the Ministr y of
F o r e i g n Tr a d e a n d E c o n o m i c
Cooperation, 30 December 2001,

e f f e c t i v e 1 Ja n u a r y 2 0 0 2 ( t h e
“Measures for Technology” )
ix. Civil Procedure Law of the P.R.C,
promulgated and effective on 9 April
1991 (“CPL”)
Both LL and LCL provide that an
employer and an employee may enter
into a confidentiality agreement in
relation to trade secrets. In particular,
Ar t icle 102 of t he LL prov ides
that, if an employee breaches a
labour contract in violating the
confidentiality agreement and causes
economic losses to the employer,
then the employee shall be liable for
damages.
Article 43 of the CLC generally
prescribes that neither party
may disclose nor inappropriately
exploit the trade secret obtained in
negotiating a contract, whether or not
the contract is executed.
Section 3 of Chapter 18 of the CLC
re g u l ate s te ch nol o g y l i c e ns i ng
matters, including trade secrets, as
follows:
• The licensor and licensee may
stipulate the scope of the use of
the trade secret in a technology
licensing agreement, provided that
no restric tion may b e imp os ed

Legislation on Trade Secrets
Unlike other countries, China does not have a uniform piece of legislation on trade secrets.
Rather, such legislation is scattered amongst a number of laws, regulations and judicial
interpretations by the Supreme Court of China. The applicable laws and regulations in
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Policy Explanation

on technological competition and
technological development.
• The licensee of a trade secret
license agreement shall undertake
confidentiality obligations according
to the terms of the agreement.
• The licensee of a trade secret
license agreement who exploits the
trade secret exceeding the agreed
scope or unilaterally permits a third
party to exploit the trade secret in
violation of the agreement shall cease
the act and be liable for breach of
contract. A party violating the agreed
confidentiality obligations shall be
liable for breach of contract.
Article 149 of the Company Law
provides that directors or managers of
a company shall not illegally disclose
the company’s trade secrets.
Article 150 of the Company Law
a l s o s t i p u l at e s t h at w h e r e t h e
above persons violate trade secrets
protection during the course of
employment and causes harm to the
company, such persons shall be liable
for damages.

Definitions of a Trade Secret
and Infringement
The mere existence of a confidentiality
agreement is far from enough to
establish an alleged liability of
trade secret misappropriation. The
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potential plaintiff must meet the
qualification test of the definition of
a trade secret under AUCL which is
to be addressed below in more detail.
In accordance with Article 64 of CPL,
the potential plaintiff must further
prove to the satisfaction of the court
that the potential defendant had
access to confidential information. In
addition, the plaintiff shall provide
evidence to prove that the defendant
has been involved in any acquisition,
disclosure and illegal use of the
trade secrets in question which shall
be prohibited and thus constitutes
misappropriation.
In the meantime, sufficient
evidence gathered by means of a
legally admissible method must be
produced to indicate the plaintiff
has suffered economic losses as a
result of the claimed trade secret
misappropriation.
Article 10 of the AUCL defines a
trade secret as "technical information
and operational information which
is unknown to the public, capable
of bringing economic benefits to
t he r ig hts owner, has prac tica l
utility and which the rights owner
has undertaken measures to keep
confidential”
Ar t icle 10 of t he AUCL
f ur t her pres cr ib es t rade s e cret
misappropriation as:
• Acquiring trade secrets of another

by theft, inducement, duress or other
illegal means;
• Disclosing, using or allowing
others to use trade secrets of another
acquired by the above illegal means;
or
• Disclosing, using or allowing
others to use trade secrets in breach
of an agreement or a confidentiality
obligation imposed by the rights
owner;
In order to impose liability for
trade secret infringement against
a third par ty, Ar ticle 10 of the
AUCL requires that the potential
plaintiff shall establish that such
third party knowingly or should
have known that trade secrets it
obtains, uses or discloses have been
misappropriated by any of the above
means. Here again, Article 64 under
CPL obliges the claimant to provide
evidence to support its claim of
trade secret infringement by a third
party. Chinese law does not legally
recognise or adopt the doctrine of
inevitable disclosure with respect to
trade secrets.
(To be continued in next issue of
Business Tianjin in July 2014)
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The Last (or First) Line of Defence:
Using Customs to Protect your IPR in China

B

Recordal of IP Rights with
GAC
The types of IP rights that can be
recorded with GAC are trademarks,
p at e nt s ( i n c lu d i n g p at e nt s for
invention, utility model and design
patents) and copyrights and separate
applications need to be filed for
separate IP rights. In the case of
trademarks, for example, holders
must submit a separate application for
customs recordal for each trademark
in each class. To record IP with the
customs authorities, you must submit:
• A copy of your business registration
certificate (including a Chinese
translation)
• A copy of the trademark certificate
(China registration)
• Information regarding related
licences (Customs do not want to
withhold legitimate goods), photos of
the goods and their packaging
• A power of attorney in the name
of the agent responsible for the
registration process, if one is used
• A fee of 800 CNY
In addition, you can also register
information about infringers that they
may have collected independently,
such as names, company names,
contact details, etc. If you have
det ai le d k now le dge of sp e cif ic

deliveries of goods, you can inform
the customs authorities, who will then
examine the delivery in question.

Recordal of IP rights
has, in the past,
resulted in a number
of encouraging
results.
Decision
Within 30 days of receipt of all
relevant documents, GAC will make
a decision whether to record the IP
rights in question. If GAC approves
the submission, the recordal of IP
rights is valid for the duration of the
IP right or for a maximum period
of ten years. Renewal of customs
recordal can be filed six months prior
to expiration.

Customs Enforcement
Proceedings
There are generally two ways of
commencing customs enforcement
proceedings. If you suspect that
infringing goods are to pass through
customs, you may file an application
with the local customs office at the

place of entry or exit of the infringing
goods. You are required to provide
the local customs office with a
deposit to cover potential losses of
the consignee or consignor and/
or costs incurred by Customs for
warehousing, storage and destruction
of any infringing goods. This payment
is usually made in the form of a bank
transfer or cash payment. According
to the recently revised Customs IP
Measures, blanket securities in the
form of bank guarantees are now
acceptable upon prior approval from
the GAC. This option is available
for those who have not registered
with customs, however the process is
quicker, easier and more likely to be
resolved successfully if the right is
already registered.
If the customs authorities suspect
that goods infringe IP rights, they
will request that the consignee
or consignor make a declaration
regarding the status of such goods
and the IP rights in question. If
a declaration is not provided, the
authorities will suspend the release
of the goods and will immediately
notify you. You must act within three
days of notification, in order to file
an application to detain the goods
and commence customs enforcement
pro ce e dings as wel l as provide

usinesses in Europe have increasingly benefited from customs authorities acting
to prevent counterfeit products from entering their borders – seizures of products
infringing on others intellectual property (IP) make news stories around Europe every
week. Not many businesses, however, realise that unlike most countries the Chinese Customs
authorities not only have the power to examine and seize criminal imports, but also exports.
Chinese Customs have the authority to protect IP rights by confiscating infringing goods and
imposing fines on infringers. If the infringement of IP rights exceeds a certain threshold, then
the Customs authorities will also arrange for criminal proceedings to be brought against the
infringing party.
The Customs IP Regulations provide that IP rights can be recorded with the General
Administration of Customs (GAC) in Beijing. Although it is not compulsory to record
IP rights at the GAC in order to apply to local customs for enforcement proceedings, it is
beneficial for a company moving goods in and out of China, because if IP rights are registered
with Customs, then Customs has the power to detain at will any suspected infringing
consignment of goods. In addition, local customs offices are more proactive when IP rights
are recorded with GAC mainly because the recordal provides customs officials with easy
access to internal IP databases and makes it easier for them to determine whether goods
passing through customs are genuine or counterfeit. Recordal of IP rights also facilitates the
process of commencing customs enforcement proceedings.
Given that the recordal of IP rights with GAC is inexpensive and straightforward, recording with
GAC is recommended by the China IPR SME Helpdesk experts.
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Tech

China’s Burgeoning
Space Programme
By Stephen P. Ashton

the deposit to the local customs
office. Given the short deadline, if a
guarantee is made by bank transfer
from an overseas account, the local
customs authorities usually accept
an advance copy of the bank transfer
slip as preliminary evidence of timely
submission of the guarantee. This
Ex Officio action by Customs is
only possible if you have already
registered the right with Customs.
You w i l l a l s o h av e t o c on f i r m
whether or not the goods in
question are in fact counterfeit.
The customs authorities will make
a final decision as to whether the
goods infringe the IP rights within
a six-month period. The customs
authorities will then decide whether
to detain and destroy the goods. The
customs authorities can also fine the
consignee or consignor. If the value
of the infringement exceeds limits
stipulated in the PRC Criminal Law,
the customs authorities will submit
the case for criminal proceedings.
The customs authorities will inform
you about its final decision and
return any security payment made,
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after deducting expenses (such as for
warehousing, destruction of the goods
in question, or for losses incurred by
the consignee or consignor).

Customs Recordal – points to
bear in mind
The purpose of recording your IP
rights at customs in China is to stop
the export or import of infringing
products and thereby preventing
counterfeit versions of your goods
from entering the international
market. Recordal gives customs the
ability to intercede autonomously if
they believe this might happen.
Recordal of IP rights has, in the
p a s t , r e s u l t e d i n a nu m b e r o f
encouraging results. However, in
order for the customs authorities to
make proper and quick decisions
when checking goods passing the
borders, you should maintain close
contact with the customs authorities.
It is particularly important that you
provide the customs authorities with
a comprehensive description of your
products, including pictures and
samples (which you should retain), so
that the customs authorities can easily

recognise counterfeit goods. Customs
authorities are also generally willing
to attend ‘training’ meetings with
you or your representatives to allow
the best chance of limiting infringing
products from crossing through
customs in China.
In the latest implementing rules for
the Customs regulations on IPR
protection (effective as of 1 July 2009),
you are obliged to provide Customs
with as much information about the
legitimate business usage of the right
as possible, if you wish to continue
to benefit from this service. For
example, it is required that if there is
any change to the information made
in the recordal application, Customs
must be notified within thirty days.
Failing to meet your obligations to
Customs can lead to your recordal
being cancelled, so take the time to
familiarise yourself with them.
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he great space race was
famously contested between
the USA and the Soviet Union
(USSR). Those great achievements,
not just for those countries but
for man k i nd as a w hol e, of te n
overshadow other countries'
achievements. The third nation to
have a manned presence in space was
China, albeit a substantial amount
of time later than the other parties
originally involved in the space race.

However, unlike the initial members
of the space race, China seems to have
active plans for space exploration and
colonisation for the next few decades.

History of manned space
exploration
Three nations have had a manned
presence in space through their
respective space agencies. The USA

has The National Aeronautics and
Space Administration (NASA) whose
space faring crew are known as
astronauts. ‘Astronaut’ is derived from
two Greek words: "ástron" meaning
"star" and "nautes" the word for
"sailor". This essentially translates to
"star sailor"- a fitting name for the job.
T h e U S S R ' s s p a c e e x p l o r at i o n
agency was known as The Soviet
Space Program between 1922 and
1991. After this time it became
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Tech
known as the Russian Federal Space
Agency. Their crews are known as
"Cosmonauts", again derived from
Greek words; "Kosmos" meaning
"Universe" and "nautes" again the
word for "sailor", the translation this
time being "Universe sailor".
Finally, China's space agency is
known as China's National Space
Administration (CNSA). Their crews
are referred to as both "Astronauts"
and "Cosmonauts"- depending on the
source. However, in recent years they
have been referred to as "Taikonauts",
esp e ci a l ly by Eng lish sp e a k ing
countries. This term is derived from
the Chinese word for space- "taikong",
along with the Greek "nautes" creating
the hybrid Chinese-Greek word
"space sailor".
The Sputnik 1 in 1957 was the first
man-made satellite to be successfully
launched into space, undercutting
the Americans plans for a satellite
launch. The first man in space was
the Russian cosmonaut Yuri Gagarin
on board the Vostok 1, once again
beating the Americans. However, the
Americans beat the Russians to walk
on the moon with Apollo 11; Neil
Armstrong being the first person to

Tech
scour the moon’s surface and Edwin
"Buzz" Aldrin the second.

The immediate plans
for the Chinese
national space
administration include
the building of their
own space station by
2020. Along with this,
unmanned projects
to Mars will take
place in preparation
for manned missions
to both Mars and
the Moon over the
following decades.
China's efforts in space can be traced
back to 1975 when they launched
their first recoverable satellite. For
the next 15 years they focused on
satellite launches- even turning it into

a commercial business. This changed
in 1992 when experiments into larger
rockets were commissioned. This was
to enable manned space programmes
to be a viable option in the future.
For t he ne x t s e ve n ye ars more
experimental unmanned ships and
satellites were launched- giving China
more and more experience.
2003 saw China become the third
nation to send a manned craft into
space. The Shenzhou 5 spaceship
enabled the Taikonaut Yang Liwei to
orbit the earth successfully, becoming
the first Chinese citizen in space.
The next five years saw another two
successful manned missions, one
even included a spacewalk.

China's future plans
As China's ventures into
space become more and more
groundbreaking, analysts in the field
of space exploration claim that within
a matter of years China will become
the dominant presence in space.
Analysts such as Brian Harvey claim
that China's rise to dominance is
analogous to the old children's tale
The Tortoise and The Hare. While the

US and Russia fought to outdo each
other to achieve spaceflight, China
quietly perfected their technology
and expertise in the field. Judging
by their substantial increase in space
presence and the sheer scope of their
future plans it's clear that they have a
much more robust and long term end
game than any other agency.
The immediate plans for the Chinese
national space administration include
the building of their own space
station by 2020. Along with this,
unmanned projects to Mars will take
place in preparation for manned
missions to both Mars and the Moon
over the following decades. If this
sounds like the Chinese are moving at
a snail's pace you are quite wrong; it
is a deliberate and intentional move,
slowing plans down to concentrate
on getting the details right and
m i n i m i s i n g p o s s i b l e pro b l e m s
through planning and refinement of
their craft.
Longer term goals for the CNSA
include having manned space stations
on the moon and eventually on Mars,
in order to study physics and space
phenomena from space. The hope is
to utilize a manned space station for
study of the earth from a scientific
point of view. There are also plans to
set up a sophisticated independent
satellite grid for communication
and global navigation and to begin
commercial space flight services.
However, these plans for the distant
future are for the next generation
of Taikonautes and scientists to
undertake.

Political problems between
space agencies
The relationship between space
agencies have been strained
historically, but there does seem to
be a particular animosity between
the USA and China at the moment.
Whether this is being fuelled at a
congressional level or within the
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agencies in question is up for debate,
but there is a definite conflict between
these two agencies. This came to a
head when something known as the
"Wolf Amendment" was instituted
in the USA, essentially barring all
Chinese space officials from entrance
to NASA facilities, as well as stopping
NASA officials from aiding the CNSA
in any way whatsoever. Whether this
will be lifted if a disaster in space was
to take place is another matter. One
would hope these agencies wouldn't
be so petty in these circumstances!
This hostility has got to the point
whereby a ban on the sale of
c omp one nt s for C h i ne s e sp a c e
vehicles, whose origins are not in
China, has been implemented. This
has forced the CNSA to source all
components from their own nation,
and essentially makes the CNSA a self
contained project; no doubt fuelling
their own economy and creating jobs
for their own citizens.

by their foreign counterparts. Many
believe that this is largely due to the
pride they have in their country and
their drive to succeed in new fields.
They have government support and
motivation from their citizens who
still take pride in their achievements.
The USA has seen a steady decline in
public interest in space exploration,
meaning that NASA's budget is being
cut annually and the prestige of
becoming an astronaut is lessening.
Meanwhile, China's brightest and
most sought after citizens are queuing
up for a chance to join the CNSA for
significantly less pay than their NASA
counterparts.
While the CNSA's technology and
funding is not on par with the USA
yet, this pride and national support,
along with their exceptional planning
and attention to detail, ensures the
future survival of their agency. It is
clear that with these assets at their
disposal, China's space dominance is
only a matter of time.

Chinese pride
Whilst the Chinese have only a
fraction of the funding their USA
rivals have for their space programme,
they have still managed to forge
considerable progress, unmatched
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Hyatt Regency Tianjin East
Brings Contemporary Style to Tianjin

Strolling Through the Alleys
of Minyuan Terrace

Hyatt Regency Tianjin East has arrived in China’s picturesque northern coastal city of Tianjin, which is a short drive or
train ride from Beijing. The opening of the contemporary landmark marks the return of the Hyatt Regency brand, 28
years after making history. Hyatt Regency became Tianjin’s first international hotel in 1986 and the first Hyatt hotel in
China.
Hyatt Regency Tianjin East heralds the return of sophisticated Hyatt hospitality to Tianjin, where the Hyatt Regency
name is synonymous with hosting high profile guests, prestigious meetings and special events. Hallmarked by
contemporary style, convenience and comfort, Hyatt Regency Tianjin East will once again become the premier address
for dining, meeting, celebrating and relaxing in Tianjin.
Rising 25 stories over Tianjin’s Hedong District, Hyatt Regency Tianjin East’s strategic location forms part of the fastdeveloping commercial hub connecting downtown Tianjin and the booming Tianjin Binhai New Area business district.
The convenient location is just 20 minutes from Tianjin Binhai International Airport and 10 minutes from the historic
heart of Tianjin. It is also close to Tianjin Metro Line 2 and Tianjin Main Railway Station, a regular stop for high-speed
train services from across China including the Tianjin-Beijing line, which connects the two cities in just 30 minutes.
Hyatt Regency Tianjin East offers 306 spacious, well-appointed guestrooms and suites. In addition, the hotel features
three international restaurants; more than 2,000m2 of impressive meeting and wedding venues; plus a full-service Yue
Spa and 25-metre swimming pool.
Like all Hyatt hotels around the world, care is central to all Hyatt Regency Tianjin East does. On its first day, the hotel
team is already giving back to its neighborhood and community. With International Children’s Day approaching, Hyatt
Regency Tianjin East made a generous donation to Tianjin SOS Children’s Village, which marks the start of long-term
collaboration between the hotel and the organization in tandem with Hyatt's corporate responsibility global platform,
Hyatt Thrive.

Tianjin Historical Architecture Restoration and Development Co., Ltd organised the event named “Strolling Through
The Alleys”, a creative bazaar held at the Minyuan Terrace during China’s Labour Day holiday.
It is reported that the Minyuan Terrace cultural and creative blocks in Wudadao district have begun to organise
creative markets on a regular basis since 2012. The market’s activities are maturing after two years of ongoing
development. "Strolling Through The Alleys" was the first creative market activity after the release of the new
brand. The activities were held over two days on 1-2 May, and featured nearly 30 creative brands from Tianjin and
Beijing. In the alley encircled by the old houses there was an array of creatively designed products with hundreds
of different styles being shown and sold. It provides not only a platform for many young original designers, but
also a good leisure setting for creative enthusiasts and visitors on holidays.
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Chamber Reports

UCCA Facilitate Children's Artistic Journey
On 27 April 2014, UCCA (Ullens Centre for Contemporary Art) put on a series of art-related activities for children at
the Xiannong Block of the 798 Art Zone.
This event was organised by the elite forces of the Ullens Beijing team, introducing the scientific philosophy of education.
During the two-day event, every participating family took part in art courses in areas like professional drawing, painting,
collage, sculpture and other forms. The courtyard was full of artistic atmosphere and it helped to guide the children
towards a heightened perception of art, artistic thinking, creativity and expression. They learned how to think, practice
and acquire a whole new art perspective by dealing with the relationship between themselves and the outside world. All
participants experienced a new and unique artistic journey!
As an important gathering place for cultural events in the Wudadao district, the Xiannong Block will continue to
integrate the advantages of external resources, to carry out cross-border cooperation and introduce various types of fine
arts and cultural activities to the public.

Past Events:
2014 EU Family Day
10 May 2014
Almost 40 families with more than 100 adults and their kids came for the annual EU Family Day Celebration held at
Hotel Indigo Tianjin Haihe on 10 May 2014. This year’s family gathering started with the German Garden BBQ buffet
lunch at Blauer Engel. The kids enjoyed the cooking lesson and time in the swimming pool while adults went for a
hotel tour, wine tasting and a film show in the afternoon. All of them enjoyed a relaxing and fun afternoon in the nice
weather.

Room 2415, Suite 17, Magnetic Plaza, BinShui Xi Dao, Nankai District, Tianjin 300381.
Tel: +86 22 2374 1122 Fax: +86 22 2374 1122 Email: tianjin@europeanchamber.com.cn
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Past Events:

2014 Spring Property Market Update

Seminar - Defining Your China Import Strategy

Friday, May 9 – The Ritz-Carlton Tianjin
On the morning of 9 May, nearly 20 audience members participated in the AmCham China Tianjin 2014 Spring Property
Market Update, with a fantastic breakfast at the Ritz-Carlton, Tianjin.
Michael Hart and Durrell Mack from Jones Lang LaSalle provided an update on the various new shopping centres and
office buildings expected to open over the following two years, and talked about areas that are slated for redevelopment
or repositioning that might impact property values, or, at least, make traffic worse.
The event concluded with an active Q&A session.

6 May 2014
China is undergoing a transition from being a global manufacturing base to a
service and consumption driven economy, which opens up extensive opportunities
for foreign companies to sell their products in China.
Our seminar aimed to inform the participants about key issues that should be
considered when importing goods to China. Ms. Silke Neugebohrn, Senior
Associate in the International Business Advisory team at Dezan Shira & Associates Beijing office, gave answers
on questions about permissions and restrictions of imported goods, import duties such as VAT, customs duties, and
consumption tax and the advantages of Special Customs Zones.

Special Event: German Night in Tianjin
17 May 2014
The German Chamber of Commerce cordially invited its members and friends to the
German Night in Tianjin on 17 May 2014 at the 3
Kronen Brauhaus. The German Night is one of the
major social events for the German community and
everyone interested in German culture. It has now
taken place four times in Tianjin. More than 120
people joined the event for a casual evening in a
typical German atmosphere – with a German buffet,
German music, a free flow of beer and lucky draw.

Upcoming Events:

Upcoming Events:
7:15-9:00 AM, 19 June – Tianjin Monthly Executive Breakfast Briefing, The St. Regis, Tianjin
2:30-5:30 PM, 18 June – Defining your China Import Strategy, The Executive Centre, Tianjin
12:00-2:00 PM, 26 June – Tianjin Monthly Women’s Professional Committee (WPC) Lunch Venue (TBD)
4:30-8:30 PM, 4 July – AmCham China, Tianjin Annual US Independence Day Celebration, The St. Regis, Tianjin

Room 2918, 29F, The Exchange Tower 2,189 Nanjing Lu Heping District
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Tel: +86 22 2318 5075

Fax: +86 22 2318 5074

www.amchamchina.org

4 June 2014: Networking Dinner in TEDA, Delights Restaurant & Bar
12 June 2014: Seminar – Trade Credit Management in China
16 June 2014: World Cup 2014 Public Viewing, Germany vs. Portugal, Paulaner Tianjin
25 June 2014: Kammerstammtisch Tianjin, Drei Kronen 1308 Brauhaus Tianjin
26 June 2014: World Cup 2014 Public Viewing, USA vs. Germany, Drei Kronen 1308 Brauhaus Tianjin
GM Roundtable: HR developments and Talent Management, date TBD
Room 1502, Global Center, No. 309 Nanjing Road, Nankai District, Tianjin 300073

Tel / Fax: +86 22 8787 9249

tianjin@bj.china.ahk.de
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Business Chinese Lesson
Order Forms
guān yú dìng dān
关 于 订 单

Business Chinese Lesson
B: We’ll let you know the next time we need to place an order.
xià cì xū yào dìng gòu shí wǒ men huì tōng zhī nǐ.
下 次 需 要 订 购 时 我 们 会 通 知 你。

A: We need to make a change on our last order.
shàng huí de dìng dān wǒ men xū yào gēng gǎi.
上 回 的 订 单 我 们 需 要 更 改。

B: What was the order number?
dìng dān hào mǎ duō shǎo?
订 单 号 码 多 少？

A: It was J-223, we need to double the second item.
J223. dì èr xiàng de dìng liàng yào jiā bèi.
Ｊ２２３。第二 项 的 订 量 要 加 倍。

B: Sure, I’ll be glad to take care of it for you.
hǎo de, méi wèn tí, yuè yú wèi nǐ fú wù.
好 的，没 问 题，乐于 为 你 服 务。

A: We’re out of one item on your order.

nǐ wǒ dìng de huò lǐ yǒu yī xiàng wǒ men méi yǒu le.
你 我 订 的 货 里 有 一 项 我 们 没 有 了。

B: Do you have any suggestions.
nǐ shuō zěn me bàn?
你 说 怎 么 办？

A: We can give you a better one at the same price.

wǒ men kě yǐ gěi nǐ gèng hǎo de yī zhǒng, jià qián yí yàng.
我 们 可以 给 你 更 好 的 一 种， 价 钱 一 样。

B: Good. Go ahead and do that.
hǎo ā, jiù zhè me bàn.
好 啊，就 这 么 办。

A: This is the last order we will be placing for a while.

zhè shì zuì hòu yí cì xià dìng dān, wǒ men zàn shí bù zài dìng huò le.
这 是 最 后一 次 下 订 单，我 们 暂 时 不 再 订 货 了。

B: Oh? Are there any problems?
ò? yǒu shén me wèn tí ma?
哦？有 什 么 问 题 吗？

A: Do you usually buy in large quantities?

nǐ men de dìng gòu liàng tōng cháng dōu hěn dà ma?
你 们 的 订 购 量 通
常 都 很 大 吗？

B: Our standard order is 500 cases at a time.

wǒ men de biāo zhǔn dìng liàng shì yí cì 500 xiāng.
我 们 的 标 准 订 量 是 一次 ５００ 箱。

A: No, we’re just getting a lot of material stock piled.
méi shén me wèn tí, zhī shì kù cún cái liào tài duō le.
没 什 么 问 题，只是 库 存 材 料 太 多 了。

B: Let me know when you are ready to order again.
nà me xū yào zài dìng huò shí, qǐng yǔ wǒ lián xì.
那 么 需 要 再 订 货 时，请 与 我 联 系。

A: We can handle an order that size very easily.
zhè zhǒng liàng wǒ men zuò qǐ lái hěn róng yì.
这
种
量 我 们 做 起来 很 容 易。
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If you encounter any problems learning Chinese, please send us an email at
editor@businesstianjin.com
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DINING

TIANJIN
Chinese
China Station
A: 2F, Radisson Plaza Hotel Tianjin

No. 66, Xinkai Lu, Hedong District
T: +86 22 2457 8888
中国站
河东区新开路66号天津天诚丽笙世
嘉酒店2层

Fortune Restaurant
A: 2F, Crowne Plaza Tianjin Binhai
No. 55, Zhongxin Da Dao
Airport Industrial Park
T: +86 22 5867 8888 ext. 2355
富淳中餐厅
空港物流加工区中心大道55号
天津滨海圣光皇冠假日酒店2层

DINING
Café Vista
A: 1F, Wanda Vista Tianjin, 486 Bahao

Road, Da Zhi Gu, Hedong District
T: +86 22 2462 6888
美食汇全日餐厅
河东区大直沽八号路４８６号天津万达
文华酒店一层

Heping District
T: +86 22 8713 5555
+86 22 5835 2555
E: info@qingwangfu.com
W: qingwangfu.com
庆王府
和平区重庆道55号

Aulare Latin Restaurant
A: Magnetic Plaza, Building A4

Kasumi
2-16, Binshui Xi Dao
A: 1F, Crowne Plaza Tianjin Binhai Nankai District
No. 55, Zhongxin Da Dao
T: +86 187 2229 0691
Airport Industrial Park
T: +86 22 5867 8888 ext. 2322
霞日式料理
空港物流加工区中心大道55号
天津滨海圣光皇冠假日酒店1层

No. 66, Xinkai Lu, Hedong District
T: +86 22 2457 8888
串烧
河东区新开路66号天津天诚丽笙世
嘉酒店2层

District
T: +86 22 2389 0168
知味全日餐厅
和平区南京路１０１号一层

Seitaro
A: Sheraton Hotel Tianjin

Zi Jin Shan Lu, Hexi District
T: +86 22 2731 0909
清太郎日本料理
河西区紫金山路喜来登大酒店

Texas BBQ Saloon
A: Units 115 and 128, Central

Avenue, Building C7, Magnetic
Plaza, Nankai District
T: +86 22 8713 5555
+86 182 0258 9904 (English)
+86 182 0258 9924 (Chinese)
德克萨斯风味烧烤西餐厅酒吧
南开区奥城商业广场Ｃ７座１１５－１２８

Tao Li Chinese Restaurant
A: 6F, Hotel Nikko Tianjin

Phoenix Shopping Mall
East Haihe Road, Hebei District
T: +86 22 2627 8888 ext. 2271
威尼斯咖啡厅
河北区海河东路凤凰商贸广场
天津海河假日酒店2楼

Glass House

Qba – Latin Bar & Grill
A: 2F, 101 Nanjing Road, Heping

Pan Shan Grill & Wine
A: 2F, Main Building

Ｑ吧 － 拉丁酒吧＆烧烤
Nanjing Road, Heping District
和平区南京路１０１号二层
T: +86 22 2321 5888 ext.5106
思创
南京路219号天津唐拉雅秀酒店49楼

Thai
YY Beer House

Italian Style Town, Hebei District
Churchill Wine & Cigar Bar
Japanese
T: +86 22 2662 6688
A: 1F, Wanda Vista Tianjin, 486 Bahao 福楼
Benkay Japanese Dining
Road, Da Zhi Gu, Hedong District
河北区意大利风情区光复道37号
A: 5F, Hotel Nikko Tianjin, No. 189 T: +86 22 2462 6888
Nanjing Lu, Heping District
丘吉尔红酒雪茄吧
T: +86 22 8319 8888 ext. 3558
河东区大直沽八号路４８６号天津万达
和平区南京路189号天津日航酒店5层 文华酒店一层
弁慶日本料理餐厅
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Café Venice
A: 2F, Holiday Inn Tianjin Riverside

District
T: +86 22 2389 0173
Ｐｒｅｇｏ意大利餐厅
和平区南京路１０１号三层

Prego Italian Restaurant
A: 3F, 101 Nanjing Road, Heping

(Behind International Building)
No. 189, Nanjing Lu, Heping District A: No. 3, Aomen Lu, Heping District
T: +86 22 8319 8888 ext. 3561
T: +86 22 2339 9634
Bistro Thonet
桃李中餐厅
粤园泰餐厅
A: No.55 Chongqing Road,
和平区南京路189号
和平区澳门路3号(国际大厦后侧)
Heping District
天津日航酒店6层
T: +86 22 8713 5555
E: info@qingwangfu.com
Western
Tian Tai Xuan
W: qingwangfu.com
A: 1st and 2nd Floor, The RitzCafé@66
庭悦咖啡
Carlton, Tianjin, No. 167 Dagubei
A: 1F, Radisson Bul Plaza Hotel Tianjin 和平区重庆道55号庆王府院内
Road, Heping District, Tianjin
No. 66, Xinkai Lu, Hedong District
T: +86 22 5809 5098
T: +86 22 2457 8888
天泰轩中餐厅
咖啡66
和平区大沽北路１６７号天津丽思卡
河东区新开路66号天津天诚丽笙世 Brasserie Flo Tianjin
尔顿酒店一楼和二楼
嘉酒店1层
A: No.37, Guangfu Road
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Café Majestic
A: 1F Haihe Wing, The Astor Hotel,

Hyatt Regency Jing Jin City
Resort & Spa
A: No. 8, Zhujiang Da Dao
Zhouliang Zhuang, Baodi District
T: +86 22 5921 1234
水晶厨房
宝坻区周良庄珠江大道8号
京津新城凯悦酒店

District
Riverside Chinese Restaurant SóU
A: 3F, Holiday Inn Tianjin Riverside A: 49F, Tangla Hotel Tianjin, No.219 T: +86 22 2389 0171
Phoenix Shopping Mall
East Haihe Road, Hebei District
T: +86 22 2627 8888 ext. 2211
海河轩中餐厅
河北区海河东路凤凰商贸广场
天津海河假日酒店3楼

A Luxury Collection Hotel, Tianjin No.
33, Tai’er Zhuang Lu Heping District
T: +86 22 2331 1688 ext. 8918
1863别致西餐厅&花园
利顺德翼，和平区台儿庄路３３号天
津利顺德大饭店豪华精选酒店一层

A Luxury Collection Hotel, Tianjin No.
E: tianjin@aulare.com
33, Tai’er Zhuang Lu, Heping District
艾伊莎贝西餐厅
南开区宾水西道时代奥城A4座2-16号 T: +86 22 2331 1688 ext. 8910
凯旋咖啡厅
海河翼，和平区台儿庄路３３号天津
利顺德大饭店豪华精选酒店一层

Kushi Grill
A: 2F, Radisson Blu Plaza Hotel Tianjin

Seasonal Tastes
A: 1F, 101 Nanjing Road, Heping

Qing Wang Fu
A: No. 55, Chongqing Road

1863 Bistro & Terrace
A: 1F Astor Wing, The Astor Hotel,

Sheraton Hotel Tianjin
Zi Jin Shan Lu, Hexi District
T: +86 22 2731 3388 ext.1820
盘山葡萄酒扒房
紫金山路天津喜来登大酒店主楼2层

Promenade Restaurant
A: 1F, The St. Regis Tianjin

No. 158, Zhang Zizhong Road
Heping District
T: +86 22 5830 9959
河岸国际餐厅
和平区张自忠路158号天津瑞吉金
融街酒店一层（津塔旁，哈密道正对面）

Spectrum All-Day Dining
A: 7F, Hotel Nikko Tianjin

No. 189, Nanjing Lu, Heping District
T: +86 22 8319 8888 ext. 3570
彩西餐厅
南京路189号天津日航酒店7层

Mighty Deli (South Park Store)
A: No. 85-87, Shuishang Gongyuan

West RD, Nankai, Tianjin (opposite
to Nancuiping Park) 南开区水上公
园西路８５－８７号南翠屏公园对面
T: +86 22 8783 9683
(Somerset Store)
A: 5F, Somerest Youyi, Pingjiang
Dao, Hexi District
天津市河西区平江道盛捷服务公寓5层
T: +86 22 2810 7747

Zest

A: 1st Floor, The Ritz-Carlton,
Tianjin, No. 167 Dagubei Road,
Heping District, Tianjin
T: +86 22 5809 5109
香溢 － 全日餐厅
和平区大沽北路１６７号天津丽思卡
尔顿酒店一楼

Inasia Restaurant
(Olympic Stadium Store)
A: 4F, A·Hotel, Olympics Gym,

Nankai District,Tianjin 天津市南开
区水滴体育馆A·Hotel四楼
T: +86 22 2382 1666/2233
(Somerset Store)
A: 5F, Somerest Youyi, Pingjiang
Dao, Hexi District 天津市河西区平
江道盛捷服务公寓5层
T: +86 22 2810 7992

SERVICES
Purple Bar
A: 2F, Radisson Blu Plaza Hotel
Tianjin
66 Xinkai Road, Hedong District
T: +86 22 2457 8888 – 3278
葡吧
河东区新开路６６号
天津天诚丽笙世嘉酒店２层

Flair

A: 1st Floor, The Ritz-Carlton,
Tianjin, No. 167 Dagubei Road,
Heping District, Tianjin
T: +86 22 5809 5099
Ｆｌａｉｒ酒吧
中国天津市和平区大沽北路１６７号
天津丽思卡尔顿酒店一楼

Education

Tianjin International School
A: No.4-1, Sishui Dao, Hexi District
Banyan Tree Tianjin Riverside
T: +86 22 8371 0900 ext. 311
A: No. 34, Haihe Dong Lu,
天津国际学校
Hebei District
河西区泗水道4号增1
T: +86 22 5883 7848
www.banyantree.com
天津海河悦榕庄
河北区海河东路３４号

Wellington College
International Tianjin
A: No. 1, Yide Dao, Hongqiao District
T: +86 22 8758 7199 ext. 8001
Mobile: +86 187 2248 7836
E: admissions@wellington-tianjin.cn
W: wellington-tianjin.cn
天津惠灵顿国际学校
红桥区义德道1号

University of Maryland Robert
H. Smith School of Business
China Leadership EMBA
Program
A: 2505-A CITIC Building, 19

Jianguomenwai Street Beijing
T: +86 10 6500 3930
E: Beijing@rhsmith.umd.edu
W: rhsmith-umd.cn
马里兰大学史密斯商学院中国领导
力ＥＭＢＡ项目
北京市朝阳区建国门外大街１９号国
际大厦２５０５－Ａ

Jeff’s House Kindergarten

Event Planning

InterMediaChina is Tianjin’s
premiere event planning company.
We will pinpoint the features that
can make your event a success and
ensure that your target audience is
reached through superb advertising
and promotion.
Also arrange the following:
• Budgeting
• Selecting and reserving the event site
• Transportation and parking
To set up an event with
InterMediaChina, please send
e-mail to gm@intermediachina.com

Welcome to my house. We will
play, learn and grow together. We
Catering Solutions
are a family. We and our parents
Bars
will all be the masters.
China Bleu
A: 50F, Tangla Hotel Tianjin, No. 219 A: No. 77, Munan Dao, Heping District
T: +86 22 2331 0236/0636
Nanjing Lu, Heping District
W: jeffhouse.net
T: +86 22 2321 5888
杰夫幼稚园
中国蓝酒吧
南京路219号天津唐拉雅秀酒店50层 和平区睦南道７７号（近河北路）
Flo Prestige
A: No.37, Guangfu Road
International Schools
O’Hara’s
Italian Style Town, Hebei District
A: Astor Wing, The Astor Hotel,
T: +86 22 2662 6688
A Luxury Collection Hotel, Tianjin No.
福楼外宴策划
33, Tai’er Zhuang Lu Heping District
河北区意大利风情区光复道37号
T: +86 22 2331 1688 ext. 8919
International
School
of
Tianjin
海维林酒吧
利顺德翼，和平区台儿庄路３３号天 A: Weishan Lu, Jinnan District
Hotels & Apartments
津利顺德大饭店豪华精选酒店一层 T: +86 22 2859 2001
Hotels
国际学校天津分校
津南区津南微山路
The St. Regis Bar
Hyatt Regency Jing Jin City
A: 1F, The St. Regis Tianjin. No. 158
Zhang Zizhong Road, Heping District Hanbridge Education
Resort & Spa		
T: +86 22 5830 9958
A: C4-308/309, Magnetic Capital
A: No. 8, Zhujiang Da Dao
瑞吉酒吧
International Office Building
Zhouliang Zhuang, Baodi District
和平区张自忠路158号天津瑞吉金
T: +86 22 5837 5737
T: +86 22 5921 1234
融街酒店一层
汉桥教育
京津新城凯悦酒店
（津塔旁，哈密道正对面）
奥城国际写字楼Ｃ４－３０８／３０９
宝坻区周良庄珠江大道8号

Hotel Indigo Tianjin Haihe
A: No.314 Jiefang South Road,
Hexi District, 300202, Tianjin
T: +86 22 8832 8888
F: +86 22 8832 6868
天津海河英迪格酒店
中国天津市河西区解放南路３１４号

Holiday Inn Tianjin Riverside		
A: Phoenix Shopping Mall

Haihe Dong Lu, Hebei District
T: +86 22 2627 8888
天津海河假日酒店
河北区海河东路凤凰商贸广场

Holiday Inn Tianjin Aqua City
A: No.6 Jieyuan Road, Hongqiao
District, Tianjin, 300121, China

T: +86 22 5877 6666
F: +86 22 5877 6688

www.holidayinn.com/tjaquacity
天津水游城假日酒店
中国天津市红桥区芥园道６号

HYATT REGENCY TIANJIN
EAST
A:126 Weiguo Road, Hedong

District, Tianjin, 300161, People’s
Republic of China
T: + 86 22 2457 1234
F: +86 22 2434 5666
W: tianjin.regency.hyatt.com
天津帝旺凯悦酒店
天津市河东区卫国道１２６号
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SERVICES

SERVICES
Sheraton Apartment
A: Zi Jin Shan Lu, Hexi District
T: +86 22 2731 3388
喜来登公寓
河西区紫金山路

The St. Regis Tianjin
Hotel Nikko Tianjin		
A: No. 189, Nanjing Lu, Heping District A: No. 158, Zhangzizhong Road
Heping District
T: +86 22 8319 8888
T: +86 22 5830 9999
天津日航酒店
和平区南京路189号

天津瑞吉金融街酒店
和平区张自忠路158号
（津塔旁，哈密道正对面）

Qing Wang Fu Club Suites &
Serviced Residences
A: No.55 Chongqing Road,

Radisson Blu Plaza Hotel Tianjin
Heping District
A: No. 66, Xinkai Lu, Hedong District
T: +86 22 8713 5555
The Astor Hotel,
T: +86 22 2457 8888
A Luxury Collection Hotel, Tianjin E: info@qingwangfu.com
天津天诚丽笙世嘉酒店
河东区新开路66号

A: No. 33, Tai’er Zhuang Lu,
Heping District
T: +86 22 2331 1688
天津利顺德大饭店豪华精选酒店
和平区台儿庄路33号

Tangla Hotel Tianjin
A: No. 219, Nanjing Lu, Heping District The Westin Tianjin
A: 101 Nanjing Road, Heping District
T: +86 22 2321 5888
天津唐拉雅秀酒店
和平区南京路219号

Yi Boutique Luxury Hotel Tianjin
A: No. 52-54, Min Zu Road, Hebei District
T: +86 22 2445 5511
天津易精品奢华酒店
河北区民族路52-54号

T: +86 22 2389 0088
W: westin.com/tianjin
天津君隆威斯汀酒店
和平区南京路１０１号

The Ritz-Carlton, Tianjin

A: No. 167 Dagubei Road, Heping
District, Tianjin
T: +86 22 5857 8888
天津丽思卡尔顿酒店
和平区大沽北路１６７号

利顺德公寓
和平区台儿庄路32号

LOGISTICSTIANJIN can provide
a full range of LOGISTICS
SERVICES:
▪ Import and Export shipments
▪ Pick up/deliver shipments and
documents
▪ Inland container transportation
▪ Customs clearance
▪ Inspection and quarantine
declaration
▪ Warehousing in bonded zones
For further details, send e-mail to
service@logisticstianjin.com

Printing Servives
TIANJINPRINT is a 24-HOURS
professional printing service
provider. Provides the highest level
of service by employing the most
advanced equipment, superior
customer service, and excellent
quality control systems, to ensure
that customers receive the highest
quality products and services.
Print, including design, prepress,
finishing, binding and inserting.
For projects or inquiries, please
send e-mail
to info@tianjinprint.com

Promotional Products
Somerset International
Building Tianjin

A: No, 75, Nanjing Lu
Heping District
T: +86 22 2330 6666
天津盛捷国际大厦服务公寓
和平区南京路７５号
Somerset Olympic Tower Tianjin

Renaissance Tianjin Lakeview Apartments
Astor Apartment
Hotel
A: No. 16, Binshui Dao, Hexi District A: No. 32, Tai’er Zhuang Lu
Heping District
T: +86 22 5822 3388
T: +86 22 2303 2888
万丽天津宾馆
河西区宾水道16号

W:qingwangfu.com
庆王府公馆
和平区重庆道55号

Logistics

A: No. 126, Chengdu Dao
Heping District
T: +86 22 2335 5888
天津盛捷奥林匹克大厦服务公
寓和平区成都道１２６号
Somerset Youyi Tianjin

A: No. 35, Youyi Lu, Hexi District
T: +86 22 2810 7888
天津盛捷友谊服务公寓
河西区友谊路３５号

Wanda Vista Tianjin
A: ４８６ Ｂａｈａｏ Ｒｏａｄ， Ｄａ Ｚｈｉ Ｇｕ，

Ｈｅｄｏｎｇ Ｄｉｓｔｒｉｃｔ， Ｔｉａｎｊｉｎ ３００１７０

T: ＋８６ ２２ ２４６２ ６８８８
F: ＋８６ ２２ ２４６２ ７０００

天津万达文华酒店
中国天津市河东区大直沽八号路
４８６号

PROMOTIANJIN is a traditional
promotional products agency
serving major corporations and nonprofit agencies since 1998. Based in
Tianjin, it has been actively serving
accounts in financial services, health
care, media, non-profit, advertising,
cultural affairs and home and
industrial furnishings fields. Main
clients are organisations of all sizes
throughout China and abroad.
For further details, please send
e-mail to
E: gm@promotianjin.com

Rentals

Hospitals

Regus Tianjin Centre
Jones Lang LaSalle

A: Unit 3509, The Exchange Mall
Tower 1, No.189 Nanjing Road,
Heping District.
T: +86 22 8319 2233
W: joneslanglasalle.com.cn
仲量联行天津分公司
天津市和平区南京路１８９号津汇广
场１座３５０９室

Serviced Office

A: 8th Tianjin Centre, No.219 Nanjing
Road, Heping District
T: +86 22 2317 0333

Regus Golden Valley Centre
th

A: 11 Floor, Block One, Golden
Valley Centre, Heping District
T: +86 22 5890 5188
W: www.regus.cn
雷格斯天津中心
和平区南京路２１９号天津中心８层
雷格斯金谷大厦中心
和平区金之谷大厦一号楼１１层

Beijing Yingke Law Firm
Tianjin Office

Providing full range of legal services
under China laws and regulations:contract, corporate, labor law, due
Asia-Pacific’s Premium Serviced
diligence, mergers and acquisitions,
Office Provider
A: 41F, Tianjin World Financial Center real estate, investment, dispute
solution, litigation and arbitration, etc.
2 Dagubei Road, Heping District
E: liyi@yingkelawyer.com
Tianjin
W: http://english.yingkelawyer.com
T: +86 22 2318 5111

The Executive Centre

W: executivecentre.com

天津德事商务中心
和平区大沽北路２号天津环球金融
中心津塔写字楼４１层

CAR/BUS Rental Services
in Tianjin and Beijing with
reasonable rates.

To make a reservation or enquiry,
please send e-mail to
E: info@chinabustravel.com
T: +86 135 0207 0987

International SOS Tianjin and
TEDA Clinics (Tianjin address

and number here)
A: 102-C2 MSD, 2nd Avenue,
TEDA Binhai Area, Tianjin 300457
T: +86 22 6537 7616
天津经济技术开发区第二大街
泰达现代服务区Ｃ２座１０２室，邮编
３００４５７

Travel Agencies

Tianjin’s travel agency specialising
in tourism for foreigners
T: +86 159 2200 0555
E: info@thestarstravel.com

Spas
Green Bamboo Well Being
Resort
A: 6-17, bldg. 17, Magnetic Capital

Tianjin United Family Hospital
A: No.22, Tianxiao Yuan
Tanjiang Dao, Hexi District

T: +86 22 5856 8500 (Reception)

24 Hour Emergency:
T: +86 22 5856 8555
W: ufh.com.cn
天津和睦家医院
河西区潭江道天潇园22号

Binshui Xi Dao, Nankai District
T: +86 22 8378 8397 (English)
+86 136 0205 9458 (Attn: Elsa)
青竹堂足疗养生馆
时代奥城商业广场17座6层17号

Vehicle Leasing!

Real Estate
w w w. ch i n a b u s t r ave l . c o m

CBRE Tianjin
A: 42F, Units 12 & 13, Tianjin World

HEALTH

i n fo @ ch i n a b u s t r ave l . c o m

Financial Centre Office Tower, No.
2 Dagubei Road, Heping District.
T: +86 22 5832 0188
W: cbre.com.cn
世邦魏理仕天津分公司和平区大沽
北路2号天津环球金融中心津塔写
字楼42层12-13单元

Associations
Sheraton Tianjin Hotel		
A: Zi Jin Shan Lu, Hexi District
T: +86 22 2731 3388
天津喜来登大酒店河西区紫金山路
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Ariva Tianjin Binhai Serviced
Apartment
A: No. 35 Zi Jin Shan Road, Hexi

District
T: +86 22 5856 8000
F: +86 22 5856 8008
www.stayariva.com
滨海·艾丽华服务公寓
天津市河西区紫金山路３５号

TICC (Tianjin International
Community Centre) Association

The Lakeview, Tianjin-Marriott
Executive Apartments
A: No. 16, Binshui Dao, Hexi District
T: +86 22 5822 3322
天津万豪行政公寓
河西区宾水道16号

and meeting place for foreign
passport holders and their families
in Tianjin. Organises monthly coffee
mornings, luncheons and social/
fundraising events, supporting local
charities.
E: ticc_09@hotmail.com
W: tianjin.weebly.com
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Lifestyle Recommendations / Teda & Tanggu

DINING
Gyms

SERVICES
Italian

Astor Fitness & Health Club
A: 3F, Haihe Wing, The Astor Hotel,

TEDA International School
A: No. 72, 3rd Avenue, TEDA
T: +86 22 6622 6158

A Luxury Collection Hotel, Tianjin
No. 33, Tai’er Zhuang Lu Heping
District

T: +86 22 2331 1688 ext. 8876

利顺德健身俱乐部
海河翼，和平区台儿庄路３３号天津
利顺德大饭店豪华精选酒店三层

Powerhouse Gym
A: Binjiang Shopping Center, Kaifeng

Dao, Xiao Bai Lou (1902 Street)
Hexi District
T: +86 22 2302 2008
宝力豪健身俱乐部
河西区小白楼滨江购物中心

TEDA & TANGGU
Brazilian
Salsa Churrasco
A: 11F, Holiday Inn Binhai Tianjin

No. 86, 1st Avenue, TEDA
T: +86 22 6628 3388 ext. 2740
巴西烧烤餐厅
开发区第一大街86号天津滨海假日
酒店11层

Chinese
Wan Li Chinese Restaurant
A: 2F, Renaissance Tianjin TEDA

Hotel & Convention Centre
No. 29, 2nd Avenue, TEDA
T: +86 22 6621 8888 ext. 6750
万丽轩中餐厅
开发区第二大街２９号天津万丽泰达
酒店及会议中心２层

泰达国际学校

开发区第三大街７２号
Bene Italian Kitchen
A: 2F, Sheraton Tianjin Binhai Hotel

No. 50, 2nd Avenue, TEDA
T: +86 22 6528 8888 ext. 6230/6232
班妮意大利餐厅
开发区第二大街50号
天津滨海喜来登酒店2层

Western
Brasserie Restaurant
A: Renaissance Tianjin TEDA

Hotel & Convention Centre
No. 29, 2nd Avenue, TEDA
T: +86 22 6621 8888 ext. 3711
万丽西餐厅
开发区第二大街29号天津万丽泰达
酒店及会议中心

Tianjin TEDA Maple Leaf
International School
A: No. 71, 3rd Avenue, TEDA
T: +86 22 6200 1920
天津泰达枫叶国际学校
开发区第三大街７１号

Hotels
Holiday Inn Binhai Tianjin
A: No. 86, 1st Avenue, TEDA
T: +86 22 6628 3388

Feast All Day Dining
Restaurant
A: 1F, Sheraton Tianjin Binhai Hotel

BARS

Japanese
Sake n Sushi Bar
A: 11F, Holiday Inn Binhai Tianjin

No. 86, 1st Avenue, TEDA
T: +86 22 6628 3388 ext. 2730
寿司吧
开发区第一大街８６号天津滨海假日
酒店１１层

Economic Area, Tianjin
T: +86 22 5867 8888
天津滨海圣光皇冠假日酒店
天津市空港经济区中心大道５５号

Touch Spa
A: 2F, Renaissance Tianjin TEDA

天津滨海假日酒店
开发区第一大街８６号

No. 50, 2nd Avenue, TEDA
T: +86 22 6528 8888 ext. 6210
盛宴全日制西餐厅
开发区第二大街５０号
天津滨海喜来登酒店１层

Crowne Plaza Tianjin Binhai
A: No.55 Zhongxin Avenue Airport

Spas

Renaissance Tianjin TEDA
Convention Centre Hotel
A: No. 29, 2nd Avenue, TEDA
T: +86 22 6621 8888
天津万丽泰达酒店及会议中心
开发区第二大街29号

Yue Chinese Restaurant
A: 2F, Sheraton Tianjin

Binhai Hotel
No. 50, 2nd Avenue, TEDA
T: +86 22 6528 8888
ext. 6220/6222
采悦轩中餐厅
开发区第二大街５０号
天津滨海喜来登酒店２层

HEALTH

Hotel & Convention Centre
No. 29, 2nd Avenue, TEDA
T: +86 22 6570 9504
开发区第二大街29号天津万丽泰达
酒店及会议中心

Yue Spa
A: 15F, Holiday Inn Binhai Tianjin

No. 86, 1st Avenue, TEDA
T: +86 22 6628 3388
开发区第一大街86号天津滨海假日
酒店15层

Hospitals

Tianjin TEDA International SOS
Clinic
A: 102-C2 MSD, No.79

1st Avenue, TEDA, Tianjin
T: +86 22 6537 7616
国际SOS天津泰达诊所
天津经济技术开发区第一大街79号
泰达MSD-C区2座102室

Gyms
Happy Soho Live Music &
Dance BAR
(Opposite of Central Hotel)
A: No. 16, Fortune Plaza,
Third Avenue, TEDA
T: +86 22 2532 2078

欢乐苏荷酒吧
开发区第三大街财富星座16号
（中心酒店对面）

Education

Eco-City International Country
Club
A: No. 5681, Zhongxin Road,

Sheraton Tianjin Binhai Hotel
A: No. 50, 2nd Avenue, TEDA
T: +86 22 6528 8888
F: +86 22 6528 8899
天津滨海喜来登酒店
开发区第二大街50号
http://sheraton.com/tianjinbinhai

South Ying-Cheng Island, Tianjin
T: +86 22 6720 1818
生态城国际乡村俱乐部
天津生态城中新大道５６８１号（营城
湖南岛）

Holiday Inn Binhai Hotel
Fitness Centrer
A: 15F, Holiday Inn Binhai Tianjin

No. 86, 1st Avenue, TEDA
T: +86 22 6628 3388 ext. 2960
天津滨海假日酒店健身中心
开发区第一大街86号天津滨海假日
酒店15层

GEMS World Academy
Tianjin Eco City, China
A: No. 312, Hefeng Road, Tianjin

ECO-City, Binhai New Area
T: +86 22 6622 7888
天津杰美司国际学校
滨海新区天津生态城和风路３１２号
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Art & Leisure

Transportation
TIANJIN-BEIJING AIRPORT Shuttle Bus

¥83 one way

BULLET (C) TRAIN

Tianjin - Beijing Airport Terminals 2/3

TJ ~ BJS (¥55 - ¥66)

04:00-18:00, runs every hour. Tian Huan Distance Bus Passenger Station
The junction of Hongqi Lu and Anshan Xi Dao. Tel: +86 2305 0530

Beijing Airport Terminals 2/3 - Tianjin
07:00, 08:00, 09:00, 10:00 then every 30 minutes until 23:00.
Exit on the 1st floor at Gate 15 / Terminal 2 and Gate 1 / Terminal 3.
Tel: +86 10 6455 8718

TEDA-BEIJING AIRPORT Shuttle Bus

By Mayra Umbarila
BJS ~ TJ (¥55 - ¥66)

Train

Tianjin

Beijing

Train

Beijing

Tianjin

C2002

06:25

06:55

C2001

06:35

07:05

C2094

22:45

23:15

C2093

23:00

23:30

TG ~ BJS (¥66 - ¥80)

¥90 one way

TEDA - Beijing Airport Terminals 2/3
06:45, 08:45, 14:45, 17:15. 1st Avenue, TEDA.
Tel: +86 22 6620 5188

BJS ~ TG (¥66 - ¥80)

Train

Tanggu

Beijing

Train

C2274

12:40

13:10

C2273

10:45

11:15

C2280

20:25

20:55

C2279

18:50

19:20

Wuqing ~ BJS (¥39 - ¥46)

Beijing Airport Terminals 2/3 - TEDA
10:30, 13:00, 18:30, 20:30. Exit on the 1st floor at Gate 15 /Terminal
2 and Gate 1 / Terminal 3. Tel: +86 10 6455 8718

Beijing Tanggu

BJS ~ Wuqing (¥39 - ¥46)

Train

Wuqing

Beijing

Train

C2202

06:53

07:18

C2201

Beijing Wuqing
06:45

07:07

C2232

20:43

21:08

C2231

21:15

21:37

TIANJIN SUBWAY

刘园
Liu Yuan

丰产河
Feng Chan He

西横堤
Xi Heng Di

本溪路
Ben Xi Lu

铁东路
Tie Dong Lu

勤俭道
Qin Jian Dao

广开四马路
Guang Kai
Si Ma Lu

红旗南路
South Hong Qi Lu

天津站
Tianjin
东南角
Railway
Dong Nan Jiao Station

鼓楼
Drum Tower

周邓纪念馆
The Memorial to
Zhou Enlai and
Deng Yingchao

和平路
He Ping Lu

鞍山道
An Shan Dao

屿东城
Yu Dong Cheng

翠阜新村
Cui Fu Xin Cun

登州路
Deng Zhou Lu

空港经济区
Tianjin Airport Economic Area

大王庄
Da Wang Zhuang

十一经路
Shiyijing Road

直沽
Zhi Gu

一号桥
Yi Hao Qiao

中山门
Zhong Shan Men

二号桥
Er Hao Qiao

小白楼
Xiao Bai Lou

新立
Xin Li

小东庄
Xiao Dong ZHuang

东丽开发区
Dong Li
Development Area

军粮城
Jun Liang
Cheng

南楼
Nan Lou

钢管公司
Gang Guan
Company

胡家园
Hu Jia Yuan
下瓦房
Xia Wa Fang

吴家窑
Wu Jia Yao

土城
Tu Cheng

复兴门
Fu Xing Men

陈塘庄
Chen Tang Zhuang

财经大学
Economics and
finance college

华山里
Hua Shan Li

Authors: Feng Jicai and Yan Geling
Feng Jicai was born in Tianjin in 1942, during World War II, and
is famous for the Cultural Revolution themed novel Ten years
of Madness and winner of France's Prix Sorcieres literary prize
in 1991. Feng bases most of his works on writing stories which
explain historical events that have occurred in his hometown of
Tianjin, China. He also writes stories about the lives of several
intelligent men. He uses his writing skills to explain and urge
citizens of Tianjin to take action and responsibility in preserving
their community. His very famous book released in 2008 titled
Symbols of China talks about the myriad of iconic symbols which
have a much more pervasive and complicated role than one might
think. Those symbols have for many Chinese the meaning of a
second language tier of communication. The book provides an
introduction to this immensely complex and fascinating subject.
Yan Geling, a famous Chinese writer, author of several novels,
short stories and screenplays was born in Shanghai in 1958 and
served during the Cultural Revolution in the People’s Liberation’s
Army. Yan is the author of such novels as The Banquet Bug
(published as The Uninvited in the UK) and The Lost Daughter of
Happiness, as well as a story collection entitled White Snake and
Other Stories. Much of her work has been adapted for film.

Her best-known novels in English are The Flowers of War.

国山路
Guo Shan Road

东兴路
Dong Xing Lu
营口道
Ying Kou Dao

西康路
Xi Kang Lu

高新区
Tianjin Binhai Hi-tech Industrial Development Area

塘沽站
Tang Gu
Station

This moving short novel is based on true events that took place
during the Nanjing Massacre in 1937 when the Japanese invaded
the Chinese city, slaughtering not only soldiers but raping and
murdering the civilian population as well. It tells the story of an
American missionary who, for a few terrifying days, finds himself
sheltering a group of schoolgirls, prostitutes and wounded
Chinese soldiers in the compound of his church.
Feng Jicai and Yan Geling, released their new books at the 2014
Beijing Book Fair, the largest publishing event in the Chinese
publishing sector. The recent books focus on Chinese folk
culture protection. The interactive section with readers at the fair
included an oral history collection, remote ethnic villages and
wood engraving protection.

泰达
TEDA
市民广场
Shi Min Plaza

双林
Shuang Lin
会展中心
Hui Zhang Center

东海路
Dong Hai Lu

学府工业区
Ｘｕｅ Ｆｕ Industrial District
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靖江路
Jing Jiang Lu

顺驰桥
Shun Chi Bridge
津湾广场
Jinwan Plaza

二纬路
Er Wei Lu

天塔
TV Tower

远洋国际中心
Sino-Ocean
International Center

建国道
Jian Guo Dao

大学城
University Town

天津南站
Tianjin South
Railway Station

terminal

金狮桥
Jin Shi Bridge

海光寺
Hai Guang Temple

华苑
Hua Yuan

Transfer station

Line 3

中山路
Zhong Shan Lu

西北角
Xi Bei Jiao
芥园西道
西南角
West Jie
长虹公园
Yuan Road Chang Hong Park Xi Nan Jiao

王顶堤
Wang Ding Di

Line 2

Line 9

天津北站
Tianjin North Railway Station

天津西站
Tianjin West Railway Station

咸阳路
Xian Yang Lu

Line 1

张兴庄
Zhang Xing Zhuang

洪湖里
Hong Hu Li

卞兴
Bian Xing

天士力
Tasly Station

宜兴埠
Yi Xing Bu

果酒厂
Guo Jiu Chang

曹庄
Cao Zhuang

小淀
Xiao Dian

华北集团
North China Group

Introducing Chinese Authors and Books

杨伍庄
Yang Wu Zhuang
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Last Word

Art & Leisure
Beijing Exhibition
Juliann Wang is a Chicago-based contemporary interdisciplinary artist. Her work
focuses on human society as it exists across various forms and in relation to the
natural world, evolving in reaction to aspects of locality, time, and context.
Her art encompasses music, dance, performance and sound with painting and
graphic design.
Date: Saturday 17th May
Admission: FREE

Obama’s Asian Tour:

Ask not what Asia can do for you,
ask what you can do for Asia.
By Max Horberry

Artist Hu Jiancheng born in 1959 in Harbin graduated from Luxun Fine Art
Institute and from Lu Xun’s academy graduate class with a Master’s degree.
Currently Hu Jiancheng is professor of the central academic of fine arts. One of
his known paintings is the Red Tulip, and is currently for sale at the New York
Academy of Art.

Quote of the Month
“Everything is possible. The impossible just takes
longer.”
Dan Brown, best known for the 2003 bestselling novel, the Da Vinci Code.
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t t h e e n d o f Ap r i l U. S .
President Barack Obama
arrived in Japan and began
his Asian tour. It had been 18 years
since a presidential visit had been
made to the countr y and many
things in Asia have changed, namely
China's growing power. The pivot,
which is now being referred to as
a “rebalancing,” has been close to
Obama's heart and during his Asian

tour, which included visits to Japan,
South Korea, Malaysia, and the
Philippines, he tried hard to get more
countries on board the Trans-Pacific
Partnership. The TPP is a trade deal
that would include 12 countries on
both sides of the Pacific. China is
not included, and as if that were not
enough to push the world's second
largest economy away, Obama spent
much of his visit giving military

support to his hosting countries, most
of which is only in the face of China.
On 23 Apr il, Obama b egan his
Asian tour in Tokyo, Japan. Amid
the tensions between American
allies and China, Obama gave Prime
Minister Shinzo Abe assurance over
issues with the Islands in the East
China Sea. These islands have been
at the heart of a territorial dispute
between Japan and China. Chinese
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Last Word
ships have been sailing into Japanese
waters and Obama says that the U.S.
opposes any “unilateral attempts to
undermine Japan's administration of
these islands.” Obama assured that
the uninhabited Senkaku islands, or
Diaoyu Islands as they are referred
to by the Chinese, would be covered
by the bilateral Treaty of Mutual Cooperation and Security if any real
threat were to occur.
Although he helped somewhat with
Tokyo-Seoul tensions, Obama will have
surely been disappointed that his Asian
tour began with no progress concerning
the TPP. This, unfortunately for the US
President, rather set the tone for the
coming visits.
On 25 April, Obama went from Japan
to South Korea. The main result of
the trip was the decision that the
U.S. would continue giving military
support. Obama has agreed to delay
the transfer of operational control
of the military to South Korea. The
transfer of control was due to occur
at the end of 2015 but, with North
Korea flexing its nuclear muscles in
their third test last year, South Korea
is wary to give up the help it has been
receiving from Washington. Their
binational defence team agreement
also means that in the event of war
South Korean troops would be under
American control. In light of this,
Obama and President Park Geun-hye
paid a visit to the command centre for
joint operations, the first time the two
countries have done so jointly since
its set up in 1978.
His ar r iv a l i n Ma l ay s i a on t he
26 th marked the first visit from an
American leader to the countr y
since 1966. Former Malaysian leader,
Mahathir Mohamad's anti-Western
attitude had kept the two countries at
a distance, but now Prime Minister
Najib Razak encourages a closer
relationship and wants Washington to
see Malaysia as an important global
presence. Even the governmentc ont rol l e d ne w sp ap e rs put t he
American flag on the front pages
with the message: “Welcome, Mr.
President.”
For all the hope this might have given
Obama, the visit was largely fruitless
66
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for him. Obama had been expected to
make closer trade relations and sign
the TPP but Kuala Lumpur feared
that it would bring about the end
their own internal affirmative-action
policies and that it may increase the
price of basic goods.

Obama's decision to
leave China out of his
tour, as well as out of
the TPP, sends a strong
message.
Another blow to the visit was the fact
that Obama did not visit opposition
leader Anwar Ibrahim, who is in the
process of appealing a five-year jail
sentence on a charge of sodomy that
Ibrahim believes has been designed to
damage his political chances. Sending
Susan Rice, Obama's national security
adviser, in his place has provoked
criticism and accusations that Obama
favours Prime Minister Razak whose
government has been doing badly
at elections and has been criticised
for their failures in political and
economic reform.
After arriving in the Philippines on
the 28th, Obama made a military
deal with President Benigno Aquino
that will ensure a larger American
presence in the country. The 10-year
deal will mean that the U.S. will have
more access to military bases, ports
and airfields and American troops
will take part in joint training. The
agreement was apparently to help
with stability in the region. “We'll
work together,” said Obama, “to build
the Philippines' defence capabilities
and work with other nations to
promote regional stability, such as in
the South China Sea.”
As with Japan, Washington is helping
Manila with its territorial conflicts
with Beijing. The new military deal
will surely help Manila stand on
two feet against Beijing's increasing
forcef u lness in t he reg ion, but
Obama's position on China is unclear.
All the countries Obama has visited

have had some kind of territorial
dispute with China, and each has
lo oked to him for reassurance.
Obama's decision to leave China out
of his tour, as well as out of the TPP,
sends a strong message.
Alt houg h he was unsuccessf u l,
Obama's desire to get closer trade
relations with Malaysia would lessen
China's influence and in terms of
the territorial conflicts, he has even
backed Manila’s decision to seek UN
arbitration over the dispute with
Beijing. But for all his actions that
seem to go against China's interests,
Obama is clearly wary of engaging too
directly with China. “Our goal is not
to counter China,” he said. “Our goal
is not to contain China. Our goal is
to make sure international rules and
norms are respected and that includes
in the area of international disputes.”
While Beijing has kept quiet on the
issue, the China Daily newspaper
has accused Obama of “ganging up
with troublemaking allies.” Perhaps
Beijing sees the whole thing as merely
symbolic – a reminder that alliances
are still strong – or perhaps Beijing
trusts that Obama is sufficiently
distracted by the troubles in Europe.
It may seem that Obama's trip was
a largely unsuccessful one – he gave
a lot but had minimal success in
getting his hosting countries to join
the TPP, which was for him one of
the main reasons for the trip. But
he may have had more success than
is obvious. Although it appears as
if he left empty handed while being
generous with support, it is also clear
that Obama has re-enforced military
strength in the region. He has now
gained undeniable presence and it
could be that reminding China of the
U.S.'s strength and global position
w as p e rhap s f u r t he r up on h is
priority list for the visit than a nineyear old trade deal.
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